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IN THE HIGH COURT OF KARNATAKA

AT BANGALORE

o S -

WRIT PETITION No. /2026

BETWEEN :

BANGALORE HOTELS

ASSOCIATION ® AND OTHERS ..PETITIONERS

AND

UNION OF INDIA

AND OTHERS ..RESPONDENTS

SYNOPSIS

Sl. DATE PARTICULARS

No.

1. NIL The 1%t Petitioner is an association
registered under Karnataka Societies
Registration Act, 1960 representing the
hotels situated in Bangalore. The object of
the 15t Petitioner Association is to protect
the interest of hoteliers in Bangalore. The
ond to 5t -petitioners are the prominent
members of the 1% Petitioner Association
who are running hotels.

2. NIL The ongoing tensions involving Israel,
United States and Iran are now being felt
far from the conflict zone, reaching
kitchens in India. The impact of




Geopolitical situation has begun to affect
the supply of commercial LPG cylinders in
Karnataka, triggering disruptions across
multiple sectors. Due to the west Asian
conflict, supplies of liquefied petroleum gas
(LPG) are tightening across India, forcing
restaurants to cut menus, shorten hours
and in many cases shut down altogether.

04/03/2026

The different distributors throughout the
State have written a letter with regard to
supply of 19 Kg. LPG cylinder that has been
put on hold due to geopolitical situation.

05/03/2026

The 1% Respondent Government passed an
Order in exercise of power conferred under
Section 3 of the essential commodities Act
1955 to regulate the production, storage
and supply of petroleum products. The Oil
refining companies such as Respondent No.
3 to 5 were directed not to divert, utilize

petrochemical products.

07/03/2026

Being aggrieved by the move of the 1%
Respondent, the 1% Petitioner Association
made a representation with a request to
supply LPG commercial cylinder to the
Restaurants as supplied earlier since Lakhs
of customers are dependent on the Hotel
Industry. Further, it was brought to the
notice that there are about 40,000 hotels




throughout Bangalore and about 6 Lakh
labourers are working in those hotels and if
these number of hotels are shut down,
employees will be unemployed. The supply
chain of perishable goods would have a
serious impact due to closure of the hotels
situated in and around Bangalore. The
different hotels are the consumer for milk
and its products ranging to 12 Lakh litres
per day. Perishable goods such as
vegetables, meat, eggs and fruits are being
mainly not purchased due to verge of

closure of the hotels.

09/03/2026

The LPG distributors federation also took
note of the prevailing geopolitical situation
and has temporarily suspended the supply
of LPG cylinder to the non essential
commercial establishments. The distributors
were advised to exercise utmost caution and
ensure uninterrupted service to the

domestic customers.

09/03/2026

The 1% Respondent Government has issued
Natural Gas (supply) Order, 2026 on
assessment of ongoing conflict in the middle
east which has resulted in disruption of
supply of natural gas shipments which
regulates supply and equitable distribution
of natural gas for priority sector. The




distribution of LPG cylinder to Hotels is
carved as priority Sector IV. The Order,
2026 makes it abundantly clear that there
shall be 80% of the supply to industrial and
commercial consumer subject to operational

availability.

8. 16/03/2026 | The 2" Respondent State Government has
taken the stock of the present situation and
written a letter to the Respondent No. 3to 5
issuing certain directions by framing a policy
for regulation of distribution of commercial
LPC cylinder throughout the state. According
to the policy framed by the 2™ Respondent
government, only 1000 LPG commercial
cylinder per day would be supplied
throughout the State which is less than 5%
of the regular supplies. In other words, the
State Government itself communicates to
the Respondent No. 3 to 5 to supply
commercial cylinders interrupting the

regular chain of supply.

: BRIEF FACTS :

The Petitioners have filed the above Writ Petition seeking for
a direction to the Respondents to supply LPG commercial cylinder
uninterruptedly to the Hotels and Restaurants situated within
Bangalore, as supplied earlier and for such other reliefs, among

the following grounds:




a)

b)

The action of the Respondents in abruptly halting the supply
of LPG cylinders to hotels and restaurants is manifestly
arbitrary and violative of the fundamental rights guaranteed
under the Constitution of India. Article 19(1)(g) of the
Constitution expressly guarantees to every citizen the
fundamental right to practice any profession or to carry on
any occupation, trade or business of their choice. This right
forms an essential pillar of economic liberty and enables
individuals and establishments to sustain their livelihood
through legitimate commercial activities. Hotels and
restaurants, as commercial establishments engaged in the
lawful business of providing food and hospitality services,
are inherently dependent on the regular supply of LPG
cylinders as a primary source of fuel for their operations.
The sudden stoppage of such supply, without any lawful
justification, effectively paralyses the functioning of these
establishments and renders it impossible for them to carry
on their trade. Though the Respondents have not directly
imposed a formal prohibition on the operation of hotels and
restaurants, their action of discontinuing LPG supply
operates as an indirect yet substantial restriction that has
the effect of crippling the business activities of the

Petitioners.

It is contended that the dependents in the Hotel Industry are
in Lakhs and the shutdown of hotels would severely dent the
public at large. Apart from the above, the Hotel Industry has
given employment to the tune of about 6 Lakh Labourers in
Bangalore who would be affected and they would come to



the street because of closure of the Hotels. Therefore,
priority is to be given even for supply of cylinders to the
Hotels and restaurants. At any rate, the establishment of
Hotel is essential and cannot be purely considered as
commercial so as to direct halting of supply of cylinders. The
action of the Respondents is without application of mind and

uninterrupted supply of cylinder is need of the hour.

It is contended that being aggrieved by the move of the 1%
Respondent, the 1% Petitioner Association made a
representation with a request to supply LPG commercial
cylinder to the Restaurants as supplied earlier since Lakhs of
customers are dependent on the Hotel Industry. Further, it was
brought to the notice that there are about 40,000 hotels
throughout Bangalore and about 6 Lakh labourers are working
in those hotels and if these number of hotels are shut down,
employees will be unemployed. The supply chain of perishable
goods would have a serious impact due to closure of the hotels
situated in and around Bangalore. The different hotels are the
consumer for milk and its products ranging to 12 Lakh litres
per day. Perishable goods such as vegetables, meat, eggs and
fruits are being mainly not purchased due to verge of closure of
the hotels. Therefore, the action of the Respondents in halting
the supply of the LPG cylinder is an abuse of fundaments rights
of the Petitioners. Therefore, this Writ Petition.

BANGALORE

16/03/2026 COUNSEL FOR PETITIONERS



N THE HIGH COURT OF KARNATAKA

IN THE HIGH COURT OF KARNAIARA

AT BANGALORE
[ORIGINAL JURISDICTION l

WRIT PETITION No. / 2026

ETWEEN

—_—

1) BANGALORE HOTELS
ASSOCIATION ®
Represented by its Secretary,
Sri. VEERENDRA N. KAMAT,
S/o. Late N. D. Kamat,
aged about 48 years,

No. 87, Shresta Bhoomi,
Unit No. 307, 3™ Floor,
K.R. Road, V.V. Puram,
Bangalore — 560 004.

2) Sri. KRISHNA RAJ S. P.,
S/o. Late Sriram,
aged about 45 years,
residing at No. 986/21,
2" Cross, 10" Main, Raghavendra Block,
Srinagar, Bangalore - 560 050.

3) Sri. H. S. SUBRAMANYA,
S/o. H. J. Srinivasa,
aged about 60 years,
residing at No. 570, 5" Main,
Sadashivanagar,
Bangalore - 560 080.



4)

5)

AND

Sri. P. C. RAO,

S/o. Late P. Srinivasa Rao,

aged about 72 years,

residing at No. A-1004, Mantri Greens,
10" Floor, Sampige Road,
Malleshwaram, Bangalore - 560 003.

Sri. KRISHNAN M.

S/o. Late M. K. Mahadevan,

aged about 33 years,

residing at Flat No. 002,

Sky View Meadows,

Kempanna Main Road,

Vignana Nagar, Marathahalli Post,

Bangalore - 560 037. -.PETITIONERS

1)

2)

3)

UNION OF INDIA,

Ministry of Petroleum and Natural Gas,
Represented by its Secretary,

Kartavya Bhawan - 03, New Delhi - 110 001.

THE STATE OF KARNATAKA,
Department of Food, Civil Supplies
and Consumer affairs,

Represented by its Principal Secretary,
Vikasa Soudha, Bangalore — 560 001.

INDIAN OIL CORPORATION LIMITED,
Represented by Executive Director,
Bangalore Divisional Office, 1* Floor,

P. Kalinga Rao Road, Bangalore — 560 027.



4) BHARAT PETROLEUM
CORPORATION LIMITED,
Represented by its Executive Director,
Du Park Trinity, 7" Floor, 17, M G Road,
Bangalore - 560 001.

5) HINDUSTHAN PETROLEUM
CORPORATION LIMITED,
Represented by its Executive Director,
CACT Building, Dooravani Nagar,

K. R. Puram, Bangalore - 560 016.
..RESPONDENTS

MEMORANDUM OF WRIT PETITION UNDER

ARTICLE 226 OF THE CONSTITUTION OF INDIA,
1950

The Petitioners most humbly submit as under:

1) The Petitioners have filed the above Writ Petition
seeking for a direction to the Respondents to supply LPG
commercial cylinder uninterruptedly to the Hotels and

Restaurants situated within Bangalore, as supplied earlier and for

such other reliefs. .

2) BRIEF FACTS

2.1) The 15t Petitioner is an association registered under
Karnataka Societies Registration Act, 1960 representing the
hotels situated in Bangalore. The copy of the registration
certificate dated 10/02/2025 is filed herewith and marked as
ANNEXURE - A. The object of the 15t petitioner Association is to
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protect the interest of hoteliers in Bangalore. The 2" to 5
Petitioners are the prominent members of the 1% Petitioner

Association who are running hotel / lodge.

2.2) The ongoing tensions involving Israel, United States
and Iran are now being felt far from the conflict zone, reaching
kitchens in India. The impact of Geopolitical situation has begun
to affect the supply of commercial LPG cylinders in Karnataka,
triggering disruptions across muitiple. sectors. Due to the west
Asian conflict, supplies of liquefied petroleum gas (LPG) are
tightening across India, forcing restaurants to cut menus, shorten
hours and in many cases shut down altogether. In this regard, on
04/03/2026, the different distributors throughout the State have
written a letter with regard to supply of 19 Kg. LPG cylinder that
has been put on hold due to geopolitical situation. The copy of the
letter dated 04/03/2026 is filed herewith and marked as
ANNEXURE - B.

2.3) The 1% Respondent Government passed an Order on
05/03/2026 in exercise of power conferred under Section 3 of the
essential commodities Act 1955 to regulate the production, storage
and supply of petroleum products. The copy of the Order dated
05/03/2026 is filed herewith and marked as ANNEXURE ~ C. The
Oil refining companies such as Respondent No. 3 to 5 were directed

not to divert, utilize petrochemical products. Being aggrieved by the
move of the 1% Respondent, the 1%t Petitioner Association made a
representation with a request to supply LPG commercial cylinder to
the Restaurants as supplied earlier since Lakhs of customers are
dependent on the Hotel Industry. Further, it was brought to the
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notice that there are about 40,000 hotels throughout Bangalore and
about 6 Lakh labourers are working in those hotels and if these
number of hotels are shut down, employees will be unemployed.
The supply chain of perishable goods would have a serious impact
due to closure of the hotels situated in and around Bangalore. The
different hotels are the consumer for milk and its products ranging
to 12 Lakh litres per day. Perishable goods such as vegetables,
meat, eggs and fruits are being mainly not purchased due to verge
of closure of the hotels. Therefore, the 1% Petitioner made an
earnest request to the Respondents here to continue to supply LPG
commercial cylinders to hotels. The copy of the representation
dated 07/03/2026 is filed herewith and marked as ANNEXURE —

D.

2.4) The LPG distributors federation also took note of the
prevailing geopolitical situation and has temporarily suspended the
supply of LPG cylinder to the non essential commercial
establishments. The distributors were advised to exercise utmost
caution and ensure uninterrupted service to the domestic
customers. The copy of the letter dated 09/03/2026 is filed
herewith and marked as ANNEXURE — E.

2.5) The 1% Respondent Government has issued Natural
Gas (supply) Order, 2026 on assessment of ongoing conflict in the
middle east which has resulted in disruption of supply of natural gas
shipments which regulates supply and equitable distribution of
natural gas for priority sector. The distribution of LPG cylinder to
Hotels is carved as priority Sector IV. The Order, 2026 makes it
abundantly clear that there shall be 80% of the supply to industrial
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and commercial consumer subject to operational availability. The
copy of the Order, 2026 dated 09/03/2026 filed herewith and
marked as ANNEXURE - F. The 2" Respondent State Government
has taken the stock of the present situation and written a letter to
the Respondent No. 3 to 5 issuing certain directions by framing a
policy for regulation of distribution of commercial LPC cylinder
throughout the state. The copy of the letter dated 16/03/2026 is
filed herewith and marked as ANNEXURE - G. According to the
policy framed by the 2" Respondent government, only 1000 LPG
commercial cylinder per day would be supplied throughout the
State which is less than 5% of the regular supplies. In other words,
the State Government itself communicates to the Respondent No. 3
to 5 to supply commercial cylinders interrupting the regular chain of

supply.

2.6) There is acute shortage of cylinder, at least in
Bangalore if not throughout the State, because of which several
restaurants have been shut in and around Bangalore. As stated
above there is huge population depend upon the Hotel Food and
supply chain would be broken, affected many dependents. The
Respondents have failed to appreciate the situation and abruptly
directed not to supply the LPG commercial cylinders to the Hotels.

3) The Petitioners have no other alternative remedy
other than approaching this Hon’ble Court under Article 226 of
the Constitution of India, 1950.
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4) The Petitioners have not filed any other Writ Petition
or any other suit / proceeding is pending before any Court /

Tribunal on the same cause of action.

5) GROUNDS FOR RELIEFS :

5.1) The action of the Respondents in abruptly halting the
supply of LPG cylinders to hotels and restaurants is manifestly
arbitrary and violative of the fundamental rights guaranteed
under the Constitution of India. Article 19(1)(g) of the
Constitution expressly guarantees to every citizen the
fundamental right to practice any profession or to carry on any
occupation, trade or business of their choice. This right forms an
essential pillar of economic' liberty and enables individuals and
establishments to sustain their livelihood through legitimate
commercial activities. Hotels and restaurants, as commercial
establishments engaged in the lawful business of providing food
and hospitality services, are inherently dependent on the regular
supply of LPG cylinders as a primary source of fuel for their
operations. The sudden stoppage of such supply, without any
lawful justification, effectively paralyses the functioning of these
establishments and renders it impossible for them to carry on
their trade. Though the Respondents have not directly imposed a
formal prohibition on the operation of hotels and restaurants,
their action of discontinuing LPG supply operates as an indirect
yet substantial restriction that has the effect of crippling the

business activities of the Petitioners.
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5.2) It is contended that the dependents in the Hotel
Industry are in Lakhs and the shutdown of hotels would severely
dent the public at large. Apart from the above, the Hotel
Industry has given employment to the tune of about 6 Lakh
Labourers in Bangalore who would be affected and they wouid
come to the street because of closure of the Hotels. Therefore,
priority is to be given even for supply of cylinders to the Hotels
and restaurants. At any rate, the establishment of Hotel is
essential and cannot be purely considered as commercial so as to
direct halting of supply of cylinders. The action of the
Respondents is without application of mind and uninterrupted
supply of cylinder is need of the hour. Therefore, appropriate
direction may be issued to the Respondents to supply the LPG

cylinder to the Hotels and Restaurants.

5.3) It is contended that being aggrieved by the move of
the 1% Respondent, the 1%t Petitioner Association made a
representation with a request to supply LPG commercial cylinder to
the Restaurants as supplied earlier since Lakhs of customers are
dependent on the Hotel Industry. Further, it was brought to the
notice that there are about 40,000 hotels throughout Bangalore and
about 6 Lakh labourers are working in those hotels and if these
number of hotels are shut down, employees will be unemployed.
The supply chain of perishable goods would have a serious impact
due to closure of the hotels situated in and around Bangalore. The
different hotels are the consumer for milk and its products ranging
to 12 Lakh litres per day. Perishable goods such as vegetables,
meat, eggs and fruits are being mainly not purchased due to verge
of closure of the hotels. Therefore, the action of the Respondents in
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halting the supply of the LPG cylinder is an abuse of fundaments

rights of the Petitioners.

6) GROUNDS FOR INTERIM RELIEFS :

The action of the Respondents in abruptly halting the
supply of LPG cylinders to hotels and restaurants is manifestly
arbitrary and violative of the fundamental rights guaranteed
under the Constitution of India. Article 19(1)(g) of the
Constitution expressly guarantees to every citizen the
fundamental right to practice any profession or to carry on any
occupation, trade or business of their choice. This right forms an
essential pillar of economic liberty and enables individuals and
establishments to sustain their livelihood through legitimate
commercial activities. Hotels and restaurants, as commercial
establishments engaged in the lawful business of providing food
and hospitality services, are inherently dependent on the regular
supply of LPG cylinders as a primary source of fuel for their
operations. The sudden stoppage of such supply, without any
lawful justification, effectively paralyses the functioning of these
establishments and renders it impossible for them to carry on
their trade. Though the Respondents have not directly imposed a
formal prohibition on the operation of hotels and restaurants,
their action of discontinuing LPG supply operates as an indirect
yet substantial restriction that has the effect of crippling the
business activities of the Petitioners. It is contended that the
dependents in the Hotel Industry are in Lakhs and the shutdown
of hotels would severely dent the public at large. Apart from the
above, the Hotel Industry has given employment to the tune of
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about 6 Lakh Labourers in Bangalore who would be affected and
they would come to the street because of closure of the Hotels.
Therefore, priority is to be given even for supply of cylinders to
the Hotels and restaurants. At any rate, the establishment of
Hotel is essential and cannot be purely considered as commercial
so as to direct halting of supply of cylinders. The action of the
Respondents is without application of mind and uninterrupted
supply of cylinder is need of the hour. Therefore, appropriate
direction may be issued to the Respondents to supply the LPG
cylinder to the Hotels and Restaurants. It is contended that being
aggrieved by the move of the 1%t Respondent, the 1% Petitioner
Association made a representation with a request to supply LPG
commercial cylinder to the Restaurants as supplied earlier since
Lakhs of customers are dependent on the Hotel Industry. Further, it
was brought to the notice that there are about 40,000 hotels
throughout Bangalore and about 6 Lakh labourers are working in
those hotels and if these number of hotels are shut down,
employees will be unemployed. The supply chain of perishable
goods would have a serious impact due to closure of the hotels
situated in and around Bangalore. The different hotels are the
consumer for milk and its products ranging to 12 Lakh litres per
day. Perishable goods such as vegetables, meat, eggs and fruits are
being mainly not purchased due to verge of closure of the hotels.
Therefore, the action of the Respondents in halting the supply of
the LPG cylinder is an abuse of fundaments rights of the Petitioners.
The Respondents have failed to take a holistic view with regard to
supply of LPG commercial cylinders and halted the supply to the
sent percent which is wholly without application of mind. The non
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supply of cylinder would result in raise in unemployment and would
lead to starvation to the lakhs of laborers. That apart, huge
population is dependent on food supply at the hands of hotels and
restaurants. The Respondents ought to have taken a balanced view
as taken in the case of supply for domestic need. The supply of LPG
cylinder for the purpose of domestic is as important as commercial
purpose. Any disruption in supply would break the supply chain
creating anomaly in the society. These facts were unnoticed by the
Respondents and the Respondents have taken an ynconscious
decision to stop supply of LPG cylinders to the Hotels and
Restaurants. The non supply would affect the tourism, urban
mobility and economy of the country. The Petitioners have made
out a prima facie case for grant of interim Order and balance of
convenience lies in their favor. In the event, the interim Order is
not granted the above Writ Petition would be rendered in
fructuous and untold hardship will be caused to the Petitioners.

Therefore, the Petitioners are entitled for an interim Order,

Therefore, the interim prayer.

7) PRAYER :

Therefore, the Petitioners most humbly pray that this

Hon'ble Court may be pleased to:
a) CALL for records from the Respondents;

b) ISSUE WRIT OR ORDER directing the Respondents to

supply LPG commercial cylinders uninterruptedly to the
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Hotels and Restaurants situated in Bangalore, as supplied

earlier, in the interest of justice and equity;

c) PASS any such other Order which this Hon’ble Court
deems fit, in the facts and circumstances of the case, in

the interest of justice and equity.

8) INTERIM PRAYER :

Pending disposal of the above Writ Petition, the Petitioners
most humbly pray that this Hon’ble Court may be pleased to
DIRECT the .Respondents to facilitate smooth / uninterrupted
supply of LPG commercial cylinders to the Hotels and

Restaurants situated in Bangalore, in the interest of justice and

equity.

BANGALORE

17/03/2026 COUNSEL FOR PETITIONERS

Address for service :

M/s. BHAGWAT ASSOCIATES,

Sri. SATISH K.,

Kum. MALAVIKA B. SWAMY, Advocates,
No. 110/1, Nyaya Kuteera,

4™ Main, 9" Cross,

Malleshwaram, Bangalore — 560 003.
080-23364792, +91 9513636282
bhagwatassociate@gmail.com
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N THE HIGH COURT OF KARNATAKA

IN THE HIGH COURT OF KARNAIARA

AT BANGALORE

WRIT PETITION No. /2026

BETWEEN 3

BANGALORE HOTELS
ASSOCIATION ® AND OTHERS ..PETITIONERS

AND

UNION OF INDIA

AND OTHERS ..RESPONDENTS
AFFIDAVIT

I, VEERENDRA N. KAMAT, S/o. Late N. D. Kamat, aged
about 48 years, No. 87, Shresta Bhoomi, Unit No. 307, 3 Floor,
K.R. Road, V.V. Puram, Bangalore - 560 004, do hereby

solemnly affirm and state on oath as under:

1) I am the Deponent herein and Secretary of the 1%
Petitioner Association in the above Writ Petition and 1T am well
conversant with the facts and circumstances of the case. I am
also authorised to swear to this Affidavit on behalf of all the

Petitioners as well. Hence, I am swearing to this Affidavit.

For Bangalore Hotels Association (R)
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2) I state that the statements made from Paragraph 1 to 8 of
the accompanying Writ Petition are true and correct to the best

of my knowledge, belief and information, which I believe to be

true.

3) Annexure - A to __ are photocopy of the respective
originals. For Bangalore Hotels Association (R)
BANGALORE <
16/03/2026 DEPONENT

Identified by me

Advocate g

No. of corrections
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Distributors for indane

STAR DISTRIBUTOR

Date : 04-03-2026

Dear Sirs/Madam,

Sub : Regarding Discounts extended for Indane 19 Kg/ 47.5 Kg LPG
Cylinders supplied to you by us.

This is to bring to your kind notice that in view of the recent geo-political
situation in the middle east all discounts extended to supply of 19kg/47.5kg
Indane commercial LPG cylinders has been put on hold until further
notification by our principals M/s Indian Oil Corporation Ltd. Accordingly the
discount extended for supply of the said cylinders to you will not be extended
until further instructions from M/s Indian Oil Corporation Lid.

Thanking You Sirs,
Yours Sincerely

No. 23/4, Nayandahalll, Near Rajarajeshwarinagar Arch, Mysore Road, Bangalore - 560 039.
Phone : 28602090, 28602699, 28603244, 28603255, 2860 5588
E-mall : rashmi_Indane@yahoo.com






~9293 - ANNEXURE -C

M-13017(11)/1/2026-LPG-PNG

Government of India
Ministry of Petroleum and Natural Gas

ORDER
Kartavya Bhawan-03, New Delhi

Dated 05th March 2026

Whereas the Central Government, in exercise of the powers conferred by Section 3 of
the Essential Commodities Act, 1955 (10 of 1955), issued the Petroleum Products
(Maintenance of Production, Storage and Supply) Order, 1999 to regulate the production,
storage, supply of petroleum products in the interest of sustaining public life, economy and
protecting consumers interest;

And whereas Clause 3 of the said Order empowers the Central Government, if it is
satisfied that it is necessary in the public interest so to do, to direct any oil refining company to
maintain or cause to be maintained a level of the production of such product or mix subject to
such terms and conditions as may be specified.

And whereas Clause 5 of the said Order empowers the Central Government, to require
any oil marketing company to supply or cause to be supplied one or more petroleum products
from the stocks held by it at any place in India to installations or depots of any oil marketing
companies in such quantities and in such manner as may be specified therein and for this
purpose may, by the same or a different order, require any oil refining company to make
available to the oil marketing company such petroleum product or products for a period

specified in the order.

And whereas Liquefied Petroleum Gas (LPG) is an essential domestic fuel used by
households for cooking across the country and uninterrupted supply thereof is necessary in the
public interest;

And whereas, more than 99 % of domestic LPG consumed in the country is
supplied/marketed to households/consumers of domestic LPG by the three Public sector Oil
Marketing Companies (OMCs) viz. IOCL, BPCL, HPCL;

And whereas the Central Government, having regard to the need to ensure adequate
availability of domestic LPG, considers it necessary in the public interest to prioritize the
utilization of Propane and Butane streams for LPG production;

And whereas the oil refining companies have been given a reasonable opportunity of
being heard and their submissions have been duly considered by the Government;

Now, therefore, in exercise of the powers conferred by Clause 3 and Clause 5 of the
Petroleum Products (Maintenance of Production, Storage and Supply) Order, 1999, read with
Section 3 of the Essential Commodities Act, 1955, the Central Government hereby directs as

follows:

1. All oil refining companies operating in India shall maximize and ensure that Propane
and Butane streams produced, recovered, fractionated or otherwise available with them
are utilized for production of Liquefied Petroleum Gas (LPG) and make it available to
the three Public sector OMCs viz. IOCL, HPCL and BPCL only.

1%
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- All oil refining companies shall not divert, utilize, process, crack, convert or otherwise

employ Propane or Butane streams for manufacture of petrochemical products or other
such downstream derivatives.

- All Public sector OMCs shall ensure that LPG so procured is supplied/marketed solely

to consumers of domestic LPG only.

- Any contravention of this Order shall attract action under the Essential Commodities

Act, 1955 and the Petroleum Products (Maintenance of Production, Storage and
Supply) Order, 1999, and any other applicable law for the time being in force.

. This Order shall come into force with immediate effect and shall remain in force until

further orders of the Central Government,

( Kushagﬁﬁ{zﬂ}

Director
Government of India
011-24011214

1. CMD/CEO/Chairman/Head, Oil Refining Companies
2. CMD/CEO/Chairman/Head, Oil Marketing Companies
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BANGALORE HOTELS ASSOCIATION (REGD.)

ESTD: 1936

© Assoclation of Hotols, Rostaurants, Bakorles, Sweol Shops & Ice Cream Parlours ]

To, Date: 07.03.2026

8.8, oot Stl Hardeep Singh Purl
)F-’lloct.\n;r:sidcm Hon'ble Minister of Petroleum and Natural Gas
Mab : 98444 94630 Government of Indla
ROPEL mgﬁ o7t Respected Sir,
Subramanya Holla S,
President Sub; Ensuring Continuity of LPG Supply to the

Mob : 98450 42007

8ot Bt
Shakeer Hag
Vice-President

YOETE BOTTE .

Shankar Kundar A
Vice-President

Dedeoy] ARF. HEDT*

Veerendra N. Kamat
Hon. Secretary
Mob : 95452 59099

et 0.005.

Rakesh AL
Joint Secretary

Frosab &.90.

Dhananjay B.M.
Jolnt Secreaary

5&%0356 omt.d,

Krishna Raj S.P.
Joint Secretary

dea0® RON)

Shekar Naldu
Joint Secretary

RGeEt de ©.
Sudhakar Shetty G.

Treasurer

Restaurant & Hospltality Sector

The restaurant and hospltality Industry across India respectfully seeks clarity and
assurance regarding the recent Government order prioritizing LPG production for

domaestic consumplion.

Restaurants, hotels, and food service astablishments are essential parts of the
urban economy and rely heavily on commercial LPG to operate safely and
efficiently. Unlike many other sectors, most commercial kitchens do not yet have
viable or immedlate alternatives such as PNG or electric cooking systems, and
any disruption in LPG supply can directly impact daily operations, employment,

and consumer access to food.
The restaurant industry supports the Government’s objective of ensuring

adequate LPG supply for households. At the same time, we request that
commercial food establishments continue to receive uninterrupted LPG supply

through the existing commercial cylinder distribution system.

The food service sector:
* Employs millions of people across the country

* Sarves millions of customers daily
* plays a vital role in tourism, urban maobility, and the night-time economy

Any sudden disruption in fuel supply would affect not only businesses but also
workers and consumers.

We therefore respectfully request the concerned authoritles and Qi Marketing
Companies to:

1. Provide clear guidance on the continuity of commercial LPG supply to
restaurants and hotels.

2. Ensure that distributors continue servicing commercial establishments

without interruption.

3. Facilitate a consultative dialogue with industry associations to address supply

Concerns.

™o. 87, Begg gl Todewr, o5’ Fo. 307, 3Je HEB, B.805. O,
No. 87, Shresta Bhoomi, Unit No. 307, 3rd Floor,

2. 0.0. YOO, eloriHsw 540 00

K.R. Road, V.V, Puram, Bangalore - 560 004

Phone & Fax : 080-265093 14, Mobile : 96060 76487
e-mail : contact@bbha.in  website : www.bbha.in
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ESTD: 1936
& Associalion of Hotels, Restaurants, Bakeries, Sweet Shops & Ice Cream Parlours &
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P.C.Rao
Hon. President -2-

Mob : 98444 94610

BBERy Bey, I,
Subramanya Holla S.
President

Mob : 98450 42007

B8e0t B

Shakeer Haq
Vice-President

gos0f Do .
Shankar Kundar A

Vice-President

pedeog ORF. T

Veerendra M. Karat
Hon. Secretary
Mob : 98452 59099

et o.Aek.

Rakesh AL
Joint Secretary

goa0b 8.90.

Dhananjay BM.
|oint Secretary

qﬁma‘ o755,

Krishna Raj S.P.
Joint Secretary
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Shekar Naldu
Joint Secretary

TOERT0* 2L 2.
Sudhakar Shetty G.

Treasurer

The restaurant community remains committed to working constructively with
the Government and energy suppliers to ensure stability for both households
and businesses.

Wwith mutual cooperation, we are confident that a balanced approach can be
maintained that safeguards domestic needs while allowing the hospitality sector
to continue serving the public.

Sincerely,
For Bangalore Hotels Association

% H-,J.,elu’wm?‘ ((_% égﬁ A

P.C.Rao Subramanya Holla s Veerendra N Kamat
Hon. President President Hon. Secretary

e ——
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BANGALORE HOTELS ASSOCIATION (REGD)

To, Date: 07.03.2026

Sri Hardeep Singh Puri
Hon’ble Minister of Petroleum and. Natural Gas
Government of India

Respected Sir,

Sub: Ensuring Continuity of LPG Supply to the

Restaurant & Hospitality Sector

The restaurant and hospitality Industry across India respectfully seeks clarity

and assurance regarding the recent Government order prioritizing LPG

production for domestic consumption.
Restaurants, hotels, and food service establishments are essential parts of the

urban economy and rely heavily on commercial LPG to operate safely and

efficiently. Unlike many other sectors, most commercial kitchens do not yet

have viable or immediate alternatives such as PNG or electric cooking systems,

and any disruption in LPG supply can directly impact daily operations,

employment, and consumer access to food.

The restaurant industry supports the Government's objective of ensuring

adequate LPG supply for households.
hments continue to receive uninterrupted LPG supply

At the same time, we request that

commercial food establis

through the existing commercial cylinder distribution system.



The food service sector:

¢ Employs millions of people across the country
¢ Serves millions of customers daily
* Plays a vital role in tourism, urban mobility, and the night-time

economy

Any sudden disruption in fuel supply would affect not only businesses but

also workers and consumers.

We therefore respectfully request the concerned authorities and Oil Marketing

Companies to:

1. Provide clear guidance on the continuity of commercial LPG supply to

restaurants and hotels.

2. Ensure that distributors continue servicing commercial establishments

without interruption.

3. Facilitate a consultative dialogue with industry associations to address

supply Concerns.

The restaurant community remains committed to working constructively with
the Government and energy suppliers to ensure stability for both households

and businesses.

With mutual cooperation, we are confident that a balanced approach can be
maintained that safeguards domestic needs while allowing the hospitality

sector to continue serving the public.

Sincerely,

For Bangalore Hotels Association

P C Rao Subramanya Holla s Veerendra N Kamat

Hon. President President Hon. Secretary
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All India

LPG
Distributors
Federation

9™ March 2026

Dear Distributor Colleagues, -

In view of the prevailing geo-political situation arising out of the war, you are
aware that the supply of commercial LPG cylinders to non-essential commercial
establishments such as hotels and restaurants has been temporarily suspended until
the overall supply position improves.

Distributors who presently have stock of packed commercial cylinders are advised
to prioritize supply only to customers falling under essential categories as per oil
companies policy.

Please note that you may be required to provide justification at a later stage for
supplies made to essential category customers from the existing stock, as the
supply situation is being closely monitored by senior officials of the Ministry.

At this critical time, you are advised to exercise utmost caution and ensure
uninterrupted service to your valued domestic customers, which remains the

highest priority.

The Govermnment and Oil Marketing Companies are making every effort to
improve LPG availability within the next couple of days.

Your cooperation and responsiblé action during this period are highly appreciated.

Thanking %{3\
e

President
All India LPG Distributors Federation

Federation’s Office ! 111, 1* Floor, Darya Gan], New Delhi-110002, 3212706228
e-mail : presidentaildf@gmail.com, aildfofficedethl@gmall.com
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MINISTRY OF PETROLEUM AND NATURAL GAS
ORDER
New Delhi, the 9th March, 2026

8.0. 1232(E).— Whereas, the Central Government has assessed that the ongoing conflict in the Middle East
has resulted in the disruption of liquefied natural gas shipments through the Strait of Hormuz and suppliers have invoked
force majeure clause which would entail diversion of natural gas to the priority sectors;

And Whereas, the Hon'ble Supreme Court in the common Jjudgement of Association of Natural Gas and others
v. Union of India (In re Special Reference No. | of 2001) has held that natural gas and liquified natural gas come within
the purview of petroleum and petroleum products;

And Whereas, the petroleum and petroleum products are covered under entry 5 of the Schedule of the Essential
Commodities Act, 1955 (10 of 1955);

And Whereas, the Central Government is conferred with the power under section 3 of the Essential
Commodities Act, 1955, to regulate, inter alia, the supply and distribution of petroleum and petroleum products, as well
as trade and commerce relating to the same, if it is of the opinion that it is necessary or expedient to do so for maintaining
or increasing supplies of petroleum and petroleum product or for securing their equitable distribution;

And Whereas, natural gas, including re-gasified LNG are a critical input for sectors such as domestic PNG
supply, CNG for transport, fertilizer production, LPG production and other industrial activities:

And Whereas, the Central Government, in order to ensure equitable distribution and continued availability of
natural gas for priority sectors, considers it necessary to regulate production, sector-wise allocation and diversion of
natural gas supplies, distribution, disposal, acquisition, use or consumption of natural gas, including LNG and
re-gassified-LNG.

Now, therefore, in exercise of the powers conferred by section 3 read with clauses (d) and (f) of sub-section
(2) of the Essential Commodities Act, 1955, the Central Government hereby makes the following order, namely: —
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his order may be called the Natural Gas (Supply Regulation)

1. Short title and commencement.- (1) T
Order, 2026.
2) It shall come into force on the date of its publication in the Official Gazette.
2. Regulation of production, supply and distribution. — The Central Government may, with a view to maintain
nder: -

supplies and securing equitable distribution and availability of natural gas for priority sector, hereby directs as u

(¢)) Priority Sector I

The supply of natural gas to the following sectors shall be trea
subject to operational availability to hundred per cent. of their average

(a) Domestic Piped Natural Gas supply;

ted as priority allocation and shall be maintained
past six month average gas consumption:

® Compressed Natural Gas for transport;
(c) LPG production including LPG shrinkage requirements;

(d) Pipeline compressor fuel and other essential pipeline operational requirements.

2) Priority Sector II

The supply of natural gas to the fertilizer plants shall ensure seventy per cent. of their past
gas consumption, subject to operational availability:

Provided that the units shall not use the gas supply for any other purpo
and a certificate to this effect shall be furnished to the Petroleum Planning and
the “PPAC”) through the Ministry of F ertilizer:

Provided further that allocation to a particular unit may not be diverted to any other unit.

six month average

se except in the production of fertilizers
Analysis Cell (hereinafter referred to as

(€)] Priority Sector III

The gas marketing entities shall ensure that gas su
consumers supplied through the national gas grid is maintain
consumption subject to operational availability.

pply to tea industries, manufacturing and other industrial
ed at eighty per cent. of their past six month average gas

Explanation.- For the purpose of gas allocation to this sector, the principles shall be evolved by the PPAC in

coordination with the Industry Committee.

“@ Priority Sector IV
fter referred to the “CGD”) entities shall ensure that industrial and commercial

All City Gas Distribution (hereina
nt. of their past six month average gas consumption

consumers supplied through their networks receive eighty per ce

subject to operational availability.

Explanation : For the purpose of gas allocation to this sector, the principles shall be evolved by the PPAC in

coordination with the Industry Committee.
3. Gas redistribution. - (1) The gas required to meet the priorities mentioned in paragraph 2 shall be through full
or partial curtailment of gas supplied in the following order of priority:

(a) petrochemical facilities not limited to:
i) ONGC Petrol additions Limited;

(ii) GAIL Pata Petrochemical Complex;
(iii) Reliance O2C and other High-Pressure High Temperature (HPHT) gas consumers;

(b) power plants as required.

impact of LNG supply disruption to the extent feasible by reducing

2 The oil refining companies shall absorb the
five per cent. of the past gix month gas consumption, subject to

gas allocation to refineries to approximately sixty-

operational feasibility.

4. Implementation mechanism of pooling of gas. - (1) The Gas Authority of India Limited (hereinafter referred

to as the GAIL), in coordination with the PPAC shall manage the supplies of natural gas to implement the above
directions for which it shall submit the invoice price of every diverted volume of natural gas to the PPAC.
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(2) A pooled price shall be notified by the PPAC for the natural gas diverted from non-priority sectors to priority sectors
as specified herein.

(3) The entities from priority sector to whom the pooled gas is supplied shall give an undertaking that the pooled price
is acceptable to them and they shall not make the force majeure mitigation supply subject to any litigation as this may
be at variance with their existing contracts.

(4) The entities shall undertake not-to resale the diverted natural gas.

5. Directions to gas producers, marketers and pipeline operators. -All entities involved in production, import,
marketing, transportation or supply of natural gas including:

(a) ONGC, RIL, OIL, Vedanta and other domestic natural gas producers
b) GAIL and other gas marketing entities,

() LNG terminal operators,
(d) Natural gas pipeline operators, and
(e) City Gas Distribution entities,

shall forthwith comply with the directions contained in this order, including revision of supply schedules, diversion of
supplies and sector-wise allocation of natural gas as directed by the Central Government in coordination with the GAIL.

6. Overriding effect on existing contractual arrangements. — The provisions of this order shall have effect
notwithstanding anything inconsistent contained in the Gas Sale Agreements (GSAs) and other commercial
arrangements.

7. Furnishing of information. - Every producer, importer, transporter, marketer or distributor of natural gas
including LNG and regasified LNG shall furnish information relating to production, imports, stocks, allocation, supply
and consumption to the Central Government or to any officer authorised by it.

Explanation. - For the purposes of fumnishing information, the Central Government authorises the PPAC as the nodal
agency.

[F. No. L-16016/6/2026-GP-I (E:55648)]
REGHURAM KRISHNA, Under Secy.
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Government of Karnataka

Karnataka Government Secretariat,
Vikasa Soudha,
Dr. B. R. Ambedkar Veedi,
Bengaluru, Dated:16.03.2026

No.FCS 127 FPP 2024 (1585885)

From,

The Secretary to Government,
Food, Civil Supplies and Consumer Affairs and
Legal Metrology Department,
Vikasa Soudha,
Bengaluru-560001.
To,

1. State Level Co-Ordinator,
Indian Oil Corporation Ltd,
Bengaluru, Karnataka.

2. Chief General Manger (LPG),
Indian Oi! Corporation Ltd,
Bengaluru, Karnataka.

3. State head (LPG),
Bharat petroleum Corporation Ltd,
Bengaluru, Karnataka.

4. Deputy General Manager-region (LPG RO)
Hindustan Petroleum Corporation Ltd,
Bengaluru, Karnataka.
Sir,
Subject : Policy for distribution of commercial LPG cylinders regulation of supply and
distribution of Non-Domestic Non-Exempt (NDNE) Commercial LPG
Cylinders in the State of Karnataka during the prevailing supply constraints
— Priority-based allocation of commercial LPG cylinders — Orders — Issued.
Reference: 1. Order of the Ministry of Petroleum & Natural Gas, Government of India
dated 09.03.2026 regarding regulation of supply and distribution of natural
gas and LPG products.
3. Discussions held with the Oil Marketing Companies (OMCs) regarding the
availability and distribution of commercial LPG cylinders in the State on

13.03.2026.
3. Indicative guidelines issued by Ministry of Petroleum and Natural Gas,

GOL.

4. Discussions held in the meeting chaired by Hon’ble Minister, Food and
Civil Supplies Department with Officers of OMC and the Food and Civil
Supplies Department on 16.03.2026 at 10.30am.

etk

With reference to the above subject and in compliance with the directions issued by the Ministry of
Petroleum & Natural Gas (MoP&NG), Government of India, to regulate supply of Non-Domestic Non-

il
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Exempt LPG cylinders during the prevailing supply constraints, and in consultation with the three Oil
Marketing Companies operating in the State, namely;

. Indian Oil Corporation Limited (10C)
2. Bharat Petroleum Corporation Limited (BPCL)
3. Hindustan Petroleum Corporation Limited (HPCL)

The Government of Kamataka hereby issues the following policy framework for regulated distribution
of commercial LPG cylinders in the State of Karnataka.

A. Commercial LPG Consumption Pattern in Karnataka

The commercial LPG consumption data provided by the Oil Marketing Companies for the recent three-
month petiod is summarized below.

Month 10C (MT) | BPCL (MT) [ HPCL (MT) | Total (MT)
December 2025 9,754 7,656 9,775 27,184
January 2026 9,201 7,093 9,383 25,678
February 2026 8,566 6,516 8,601 23,682
Total (3 Months) 27,521 21,265 27,759 76,544
Average Consumption Pattern
Average Monthly Consumption (MT) 9,174 7,088 9,253 25,515
Average Daily Consumption (MT) 306 236 308 850 MT
Average Daily Consumption of Auto LPG 434 22 11 56.7 MT
20% Regulated Allocation (MT) 61 47 62 170
20% Auto LPG regulated allocation 8.68 0.44 2.2 11.34MT
Total 20% regulated allocation 69.68 47.44 64.2 181.34MT

Thus, approximately 181.34 MT per day is available for regulated allocation in the State, as per
the indicative guidelines issued by Ministry of Petroleum and Natural Gas, GOI.

Average Daily Commercial LPG Sales (In term of numbers of Commercial cylinders)
The average daily sale in the Kamataka by the three Oil Marketing Companies together is
approximately 44,000 cylinders (19-kg equivalent). Out of this quantity, approximately 8800 Cylinder

shall be earmarked under 20% as per indicative guidelines received by GOL. Out of this 7,000 cylinders
per day shall be earmarked for regulated distribution under the Priority based regulated distribution.

B. Total Minimum Daily Release Plan

Out of the 181.34 MT regulated allocation, the daily release plan shall be structured as follows:

Category Quantity (MT) | Equivalent Cylinders

Commercial LPG Cylinders | 133 MT 7,000 cylinders (19-kg equivalent)

Auto LPG (regulated portion) | 48.34 MT 2,544 cylinders (19-kg equivalent) / (96,680 liters)
| Total Regulated Quantity 181.34 MT 9,544 cylinders (19-kg equivalent)

However, Kamataka has an extensive network of Auto LPG dispensing stations, which play a critical
role in ensuring last-mile connectivity and supporting taxi and transport services across the State.

T
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Tlhereft)re, 0il Marketing Companies shall ensure that they shall ensure in the daily release plan and the
difference between the regulated allocation and actual Auto LLPG demand shall be met through operational
adjustments by the Oil Marketing Companies subject to availability.

C. Priority-Based Allocation Plan — Karnataka
In keeping with the prevailing consumption pattern and the need to protect essential services, allocation
of commercial LPG cylinders shall follow the priority-based distribution system indicated below.

Priority Sector Requirement | Average
Cap (%) Daily
Cylinder
Release
Plan (19-
kg
equivalent)
Priority | | Educational institutions and student hostels (all types), 60% 4,200
hospitals and other essential institutions (100% of requirement)
Priority 2 | Government / PSU institutions, Canteens located at 17% 1,200
Airports/Railways/Bus Station. KMF (Nandini), Indira
Canteens |
Priority 3 | Restaurants, Dhabs, Hotels and Industrial Canteens 14% 1,000
Priority 4 | Seed Processing Industry, Food Processing Industry, 8% 500
Agriculture and allied sectors, Pharmaceutical Indusiry,
Fisheries / Zoological Parks, Sports hostels and facilities,
Corporate Canteens, Poultry and Seri-culture hatchery
industry.
Priority 5 | Others to be decided on case-to-case basis 1% 100
Total 100% 7,000
Cylinders /
Day

Priority-1 and 2 sectors shall be supplied up to 100% of their requirement owing to their essential nature.

D. OMC-wise Allocation of Commercial LPG Cylinders

In order to operationalize priority-based allocation framework and ensure equitable distribution across
the State, the daily allocation of commercial LPG cylinders shall be distributed among the Oil Marketing

Companies based on their existing market share, operational capacity and product availability in

Karnataka.
SL. Oil Marketing Company Approximate Daily No. of Cylinders (19 Share |
No. Allocation (MT) L{_g_E‘xquivalent) (%)
1 [ndian Oil Corporation Ltd. 38.0 2,000 28.57%
(10C)
2 Bharat Petroleum 475 2,500 35.71%
Corporation Ltd. (BPCL)
3 Hindustan Petroleum 415 2,500 35.71%
Corporation Ltd. (HPCL)
Total 133 MT 7,000 Cylinders 100%

M.
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The above allocation shall be implemented through the existing distributor network of the respective Qil
Marketing Companies.

E. OMC-wise Auto LPG Supply

OMC | Auto LPG Supply (MT) | Share (%) _i

10C | 3722 77% |

BPCL | 2.0 4%

HPCL | 9.12 19% 1
[ Total | 4834 MT 2,544 cylinders ( 19-kg equivalent) / (96,680 liters) |

F. Mode of Supply

1. Supply of commercial LPG cylinders shall be made primarily in the standard 19-kg cylinder
format, except where specific capacity requirements exist for Priority-1 institutions.

2. Distribution shall be based strictly on booking requests made by the respective consumers through
the OMC booking systems.

3. Oil Marketing Companies shall ensure that the daily allocation to distributors is assigned with the
priority-based allocation framework indicated above.

G. Modaliti_os for Maintaining Supplies to the Above Essential Establishments

L. A requisition letter from the concerned existing customer requesting the number of cylinders /
quantity required must be submitted on the customer’s official letterhead to the Distributor /
NDNE Retailer and same shall be intimated to state level co-ordinators,

2. Based on the request / indent received, the Distributor / NDNE Retailer must generate the system
generated cash memo / bill corresponding to the sale made to the requesting customer, which will
be subject to reconciliation/Audi.

3. Acknowledgement for receipt of the cylinders / quantity supplied must be obtained from the
customer by the Distributor / NDNE Retailer for the number of cylinders / quantities indented.

H. Prevention of Hoarding and Supply Management
To prevent hoarding and ensure equitable distribution:

1. District authorities shall undertake inspections to prevent:
o Hoardingfillegal storage/black-marketing,
2. Violations shall attract action under the provisions of:

i.  Essential Commodities Act, 1955
ii. LPG (Regulation of Supply and Distribution) Order
iii.  other applicable laws,

)
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The Oil Marketing Companies shall ensure that:

1. The daily allocation of cylinders to distributors is consistent with the priority-based sectoral

allocation framework, and
2. adequate supply is maintained to essential sectors identified under Priority-1 and Priority-2

categories.
3. 48.34MT of Auto LPG supply is maintained without disruption.

The above allocation shall remain subject to the availability of Commercial LPG and maybe reviewed

and revised from time to time based on the prevailing supply situatior.

Thanking you,

Your Sincerely

M-

(Kanagavalli. M)






