
tfn+lvl,Jcb ufai hflujq gTfdd,J..Jl=L U n 1

(:usl lung Authority for Advance Rulings
wETltm?F©jmTp8mT€ viz, Tld{ - XLoa

New’ (:ustom Iltluse. Ballard Estate. Mumbai - 101) f)fII

i':-MAIl_: cus-advrui iw .m umli",gov.in

xr

I;.No. CAAR/(.'iJS/Appl.> lai, 148/2024:::5-O/o Commr-CA Atl-Mumbai ht.h/l)aId : 23.1 ?,2025

[ Ruiing No. & date

Issued by

CAAl{/Mum/ARC/128, 1 29/2025-26 date(1 23.12.20'25

iii;iI;rail;it- atari–dill,i;aLI
C:ustonrs Authority tLr Advance Rulings. Mumbai

Name and address of

the applicant
;
I

I
!

Apple India PrivatcI.imitcd
13th l’'loor, Prcstigc \Tinsk Square

Municipal No 6, Cu.bDon Road, Bcngaluru. Karl-lziLak£t

{Jimail : i-aghunatFi l_8$gc$apple. corn }

5 GC)C>tJ i

Concerned
C' om ml SSI o neEdle

1. 1-he Principal Commissioner of Customs (111), (Import).

Air Cargo (:onlplcx. Salrar. Andlrcri (I'last). MtIIn btli
400 099

I ':mail: ilnpor',.;lcck4go v . in

Illc Principal (=olhmissioncr ol- C'' us',oms,

Air Cargo Complex, Kcnlpcgowda InlcrnaLional Airpt)rl,

Dcvanahalli, 13clrgaluru. K4rnatal<a- 5603 00

lilnail: commrar,acc-cusblr€4nic.in
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i

I

bErt a MR/ N.B.:

1. tfbnylr£h aM;w, 1962 ;£l var 281 ?flag-urn (2) + ,m P+R TrR pr Mr ;ft qq uH adhd =Fr R:?F+ yi:r.I
#1 XTit el

A copy of this order made under sub-section (2) o-1’ Scctio-n 28- 1 i)I' tllc ('ustolrrs '-\ct. : t>hI:

is arantcd to tIle conccrncd fl-cc of charl'.c.

PI dTm tqBruhr nw + fuar+ +H qI $ntta iFi itdq bi atiNT +: th41{ =61 dtito R 60 iiI{i :[ in,r( ddfhd <+1IEI+ Iii.

41 Irq drqem & q,T?J d:1 gnI'Fit

Any appeal against thIS Adval-Icc Ruling ordcr shall lie hci-tIre thc iii gill C:<>UIl o!
wnccrncd jurisdiction, within 60 days ll't)m the date of thc colnrnunication ol’ stlcl! rtllil',B
or ordcr

gml- 28-1 -+ Ma gT##;or liu tFiPrr Try-1 art+Tl ElibuTq dh am in qT v)ria Err tru=it it q?raw d+ tin. LIn;II utE IT I,

q1 3-IPl':- RRuk tlayr ,ivr t, aq @iT, all IIT qt$r a1

Pbc ati\ancc rtlling pro1.rotlnced b)' tIle ,\1_t{1lol’ity under Section 28 - i silali !-cII IIli n '\’dI it!
for three years or till there is a change, in law or 1;acts on tIle basis of which tl-IC atlvallcc
ruling has been pronounced, whichever is earlier.
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4. wi- gTftwlur # tr,rr vern } fg alta dq InT 31BPr FqhuTlr :irdt qr -wft dft Tm @tHI Ptr my MIT wr qr, 3+
w + d 3rrFq =ftfqT w fa+l.qTWTTI

Where thc Authority 1lnds that the advance ruling was obtaincd by the applicant by fraud
or nrisrcprcscnlation of facts. thc same shall be dcclarcd void ab in iIio.

nftry fRfRuhr / Advance Ruling

Apple india Private T.imitcd (ll':(: No. 0796001839) (hcninaftcr rcfcrrcd as "The
Applicant/ ’I’hc Company ") lllcd an applicatiorr for advancc ruling in the Office of Secretary,

(:usLC)nls Authority J'or Advance Ruling, M-unIt)ai. 'l'hc said application was rcccivcd in the

sccrctariat of’, I-,c C AAR, N4umbai on 09.10.2025, along with its cnclosurcs in terms o f Section

2811 (1 ) of the Customs Act. 1962 (hereinafter rcfcrrcd to as the 'Act'). The applicant is seeking

ruling for classi£lcation ofapplc watch bands (leather and non-leather) on mcrits.in relation to
advancc ruling no. CAAR/Mum/AR_C/2 1 2,213/2024-25 datcd 10.03.2025 and Bombay lligh
(_'ourL-s order datcd 1 6.09.2025.

2. ’1'hc applicant has submitted the following:

2.1 ’1'hc applicant has submitted an advance ruling application dated 14.11 .2024 filcd on

18_ 1 1 .20:4 rcgarding renewal of advance ruling dated 18.03.20 16 in relation to 'Applc watch-

and -Apple watch bands (lcalhcr and non-lcathcr}’'. Vidc Advance Ruling No. C/\AIL/ Mum/
ARC/ 212, 213/ 2024- 25 dated 10.03.2025 in the matter of Apple India Private I.imitcd,
C AAR, Murnbai has ruled the following:

i;or /\1)DIe IV(ItCh : ('onfil'}-ned classi.(ical ion cis coniended b),: the applicant under C:'I'll
85 ] ; 629t) base(1 on Inel'il

1'-or Apple Watch Bands (leather and non-leather): Not adjudicated the Company's

Application on the point of classification of 'non-leather Apple Watch Bands' and

'leather Apple Watch Bands’ on the basis that the -matter is currently pending be.fbre

the CId j Ltdicat ing aut hor ity in appl icara ’s IIlatter .

2.2 ’1-he rcasoning provided by CA/\It. Mumbai in the above ruling was that a Show C:ausc

Notice No. dated 27.12.2024 ('the SCN dated 27.12.2024') was issucd by the Additional

Commissioner of Customs, Appraising Group 5 A & 5G, Air Cargo Complex { ACC), Mumbai

after filing of the advancc ruling application on 18.11.2024 by the Company (the Company
was in rcccipt of thc SCN on 03.01.2025). Pursuant to the Advance Ruling 2025. on

25.03.2025, the Company was issued Order-in-Original dated 24.03.2025 (Olo) by Additional

Commissioner of Customs, Adjudication Cell, ACC, Mumbai Zone- III (’ Additional
C-ommissioncr’). Vidc lhc said OIO. Additional Commissioner ordered for reclassification of

thc 'non-lcathcr Apple Watch T3ands’ from C’1-I1 8517 7090 to 91 132010 without going into
various contcntions raised by the company and in complete disregard of advance ruling 2016.

2.3 '1'hc Company being aggrieved by the Advance Ruling 2025 "on the limited point of
Apple Watch Bands (leather and non-leather} " and the OIC)) filed a writ petition on 28.04.2025

bc Ihrc I lon’bIc I tigh Court of Bombay under Article 226 of thc Constitution. The 1 Ion’bIc IIigh
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Court of !3ombay vic Ic its C)rdcr dated 16.09.2025 ('11igh Court Order-) acccptcd thc

contentious of the Company and has passcd thc following Order

e Quashed and set aside the CAAli’s impugncd order dated 10.03.2025 to thc cxtcnt il
concerns the Apple watch bands and has dircctcd CA AR, Mumbai to decide the renewal

application dated 14.11.2024 afresh on mcri.ts and. as cxpcdltiously as possible
following the principles of natural justice and giving a hearing to all the concerned

partr cs .

e Quashed and set side QTO and has rcm£'.n(Icd it back to thc Adjudicating Authority I-or

fresh disposal of the SCN dated 27.12.2024 on mcrit.s. IFunhcr, while adjudicating the
SCN, the Additional Commissioner is directed to consider all thc contcnlions raised by

the Company, including in particular, the contention based on the Advance Ruling
2016. and the impact of the judgement passcd by this IIon’blc iligh Court in Isha I':xim
case

2.4 Aqcordingly. the applicant has rcqlicstcd I'or advance ruling on thc linritcd issuc ol

classification of Apple Watch Bands (I.cathcr) uncicr 85177990 and Applc Watch 13ands (Non-.

Leather) under 42050090. Brief functionality of Apple Watch Bands :

2.4.1 The bands of the device are made up of fluorclastomcr or stainless steel or any other

material other than of leather. 'l'hc bands secure the Apple Watch on to the uscr 'wrist. cnabling.

Full functional capability oJ"the watch to be accessible by the user. ' I-he attachnlcnt of thc bands

is csscntial for i'acilitating optimal functionality and enhancing the overall user experience. 'l'hc
bands are unique in nature and cannot be uscd anywhere cIse. ’1-hc Apple Watch 13ands ha'.' c a

unique and custom design intcgratcd lug that will only fit thc customized groove on the Applc

Watch to be accessible by the user.

2.4.2 Further. most of the l-caturcs of the Apple Watch can only be utilized once thc Apple

Watch is connected to the wrist of the uscr through the Apple Watch Bands. Some of such

functionalities of Apple Watch which are only acccssiblc to the l'lscl- once the /\pplc Watch is

aFfixed to the wrist throagh Apple Watch Bands are - tracking calories. stops tal<cn. all J

distance travcllcd, heart rate sensor, notification -alerts through haptics, activation ol' W:L-LCh

display on lifting of wrist. ctc.

2.4.3 '1'o this extent, Apple Watch Bands are essential for the functionality of Apple Watch

and do deliver a cornplctc user experience to thc user. IIcncc, it alpounts to part of tIle /\pplc

Watch. In this regard, rCliancc is placcci on thc scaled principal of law that part is construcd to
be an essential component of the whole without which the whole cannot function I CCi':. I)clhi

Vg. Inslllation lilcctrical {P) Ltd„ 2008 (224) Ii.I.. T. S-f 2 (S.C.} i.

3. Applicant’s interpretation of the Laws/Facts:

3.1 CLASS;IEICA’ i'iON OF APPI,E WA'l'CII BANDS (O'FiIER 'I-IIAN I JE A'1-II I'll!
BANDS) tJNDER (:TII 8517 79 9.o:

Section Note 2 to SeCtion XVI (which covers Chaptcr 85) of Cus',orns ’!'ariff Act. i 975 (’tlrc
Customs Tariff Act') read with 1 ISN cxplanatory' notes provide for rules of classi l-tcaLiot-1 b i- thc

pans, QI,.KIWihi rICS under: Chapter 85, (:.hapt-cr Note 2(b) providcs- that parts which are equally

/,'
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$uitab Ic for. usc principally with th9 goods qF headings $517...arc lo bc clqssincd in. hca'ding

8517. ']'hc tcrIT ’:parts" has. not been denllcd in the llSN Explanatory Notes or the Custom,s

I-al-iff Act llcncc. reliance must bc. made to thc IIon'519 Suprcmc Court's Ruling ,in the casc of

C=(: it. I-ici-hi Vs. insulation lilcctrical (P) I.Ld., [2008 {:24) ljIJ. ' I- Sf 2 (S,C.)- I. In this casQ, thc

Apcx Court whilc rc lying on various.other c4rlier rulings has del'incd thc tQrm ’' parts’.' as "an

essential. c9mponcnt Qf the whole without which the whole cannot function''. A similar ruling
has been mi'dc in thc case of ]ilcctrostccl Castings Vs, GCE. [1 989 (43) II,LT. 305 (Tribunal) ]

which has been fnaintainccJl by the IIon’bIc Suprcnrc Court in 1-1996 (83) liT.’i' A48 (Suprcnlc

Court) !

3.2 As already mentioned above, thc Apple Watch bands arc unique in natur-c and cannot

be used with other watches cxccpt Applc WaTch. ’i'he unique and custonl design integrated 'lug

of ',he /\,pplc Watch Bands will only nt th.e customized groove on the Apple Watcll to be

accessible by the user Thc Apr>lc Watch i3allds arc therefore solely or principal!)' for use wD.il

thc Applc: Watcl1. ’l'hus, in view ol’ thc provisions of Scc:Lion Notc 2(b), since I.hc bands For

Apple Watch is a part of dlc Apple Watch (classified under C'FT 1 8517 6290), the i;amc arc

rightly cla'£iinablc under C'J'1 1 8517.

3.3 - };unhcr. thc C-FII 8517 specifically covers ’parts' of the goods f4lling, under CTI-1 8517.
i'-urthcr, C:’1-11 85 17 71 00 covers acri£*[s and acl-ial rcflcctors of all kinds, CTI-1 8517 79 10

covers populated. loaded of stuffed Firintc-cl circuit=boards. All olhcr paf Ls in respect of the goods
falling un(Icr C' 1'11 8577 are to be classinccl under C'1'11 8517 79 90. Since the bands of the

dcvicc are made For use principally with the dcvicc and can only be used with 'the device’, the

bands imparted by the Applicant are ’part' of 'the devicc' and hence must be classil;red under
C’i-I1 8517 79 90

Additionally, as already submittcd, the Authority of Advancc Rulings (Central I':xcisc.

C:uslclms and Scrvicc ’I-ax } . IN'cw !)elhi had accepted the contcntiohs of thc Company on nlcrits

in relation to the classification of ba6ds as parts of the dcvicc. i.c. Apple Watch under C’I'll
851 7 70 90 ','’idc /’',dvancc Ruling 2016 read with conigcnduhl date(J April 06, 2016.

3.4 Apple Watch Bands do not merit classification under C’tII 9113 2010. CTI 1 9 1 13

covcrs -Watch Straps. Watch Bands and Watch Bracelets and party thereof. Note 1 to Chapter

91 provides list of aniclcs which are excluded from the scope of Chapter 91 Note 1 (g) to
Chapter 91 excludes ’'articles of Chapter 85, not yet assembled togcther or with other

components into watch or clock movcmcnts or into articles suitablc for use solely or principally

as parts of such movcmcnts (Chapter 85 } .:'

As already discussed above, Apr)Ic U/aCeh Band is an essential component of Apple

Watch which are imported on standalone basis i.c.. it is not assembled with other components
into Applc Watch and are rightly classifiablc under Chapter 85, llencc, in vic\v of Note 1 (g) to

Chapter 91 App ic Watch Bands are excluded from the scope of Chapter 91 and cannot be
classi Rcd Lhcrcundcr.

Additionally . the ITSN !:xplanatory Notes to Cl-I1 91 1 3 provides that the sub-hcading
covcrs all kinds of watch straps. watch bands and watch bracelets i.c.. all devices for fastening

watches to the wrist. I Further it provides that thc sub-heading may include watch bands which
/:rss?iT;
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are clearly decorative in nature. The relevant extract of the ltSN l':xplanatory Notes to C’I'll
9113 is reproduced hereunder

- This heading covers all kinds of'wa£ch straps, watch bands and watch bracelets, i,e.

an devices /br j&sterling watches to l}re u'risl.

Watch straps, watch bands and watch bracelets may be of- any material . far example

base metal, precious metal, leather, plastics or iexti te material. They may also be

clearly decorative in character without this affecting their classification.

The heading also includes parts of watch straps, watch hands and watch bracelets,

identifiable 'as such, of any mat eria£.

From the verbatim extracted abovc. it is clear that thc coverage Ondcr Chapter 91 is ol

only those watch straps which are used for fastening the wateh on the wrist and/ or straps

for decorative purposes. In view of thc above, thc Company submits that the function ol

Apple Watch Bands is- not only to fasten the Apple Watch to thc user's wrist, rather it assists

the Apple Watch to perform essential functions such as tracking activities, measuring hcartbcat.
providing alerts through haptics etc. 1+once, in nQ stretch of imagination the Apple \voa bandg

IIv]ah aids the Apple Watch in ©taining thc complete funcjionali_DJ_Bw]_)Lc_(NUi aJd_._aB

&viccs meant only for fastcnirB watches to the wrist or items which arc dccoratjWbUraFg

3.5 Further, the Explanatory Notes to C’1-I1 9113 provides items which are cxcludcd from

the scope of CTI 19113 which are as reproduced hereunder

1*be heading excludes:

a) Other attaching devices (neck chains, pendant balrcis. watch chains. rings.

broochcs, etc.) which arc classillablc in their appropriatc Ircadin

b) Buckles and buckle-clasps of precious metal or of metal clad with precious

mctal (heading 71.35) or of base metal (heading 83.08)

c) Watch straps, watch bands and watch bracelets prcscntcd with their watchcs but

not attached thcrcto {heading 91.0 1 or 91 .02).

1*bus, any attaching dcvicQ which arc appropriately classiJ'iablc under a diffcrcnt
heading are excluded from the purview of C-1-I1 9113. in vicw of the (a) above, 'l'hat being so,

and since as detailed in the foregoing submissions. the specific heading for Apple Watch Bands

is under C’1'11 8517 (as parts of smartwatchcs). the same is anyway also excluded i'rorn

classification under C’1*1 1 91 13. by virtue of exclusion under the 1 ISN l':xplanatory notes to C'I'l I

9113. Therefore, il is submitted that whcrc thc goods satisfy the requirements oF a spccillc
entry, that entry should cover the goods rathcr than the residual heading. In vicw of GRT 3(a)

and the judicial precedents cited above, where there is a spccil}c heading for the Applc Watch
Bands i.c., as part of Apple Watch Ihl]ing undcr' C'1'11 8517 of Chapter 85. it will not merit

classification in the general cntry of 9113: where watch straps which arc used mcrcly fOI

fastening. thC watch to the wrist and/ or for dc9orative purposes, as per the IISN explanatory
notes to CTI 19113
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3,6 C'l,ASSiFiCATIOFI OF APPI,F/ WA-i-el- I BA.Nl)S MAI)E OF I,EA'FliEl+
UNDER C’1-I1 4205 00 90

i-hc -applicant’s contcrition rcEIarcting cl-asxiRct'.tion of apple watch bands made ol
leather -undcl- cth 4205 00 90 hAs altca(ly. been -nlcntioHcd in Lhc -application dated 14.11.2025

tIled on L 8.1 1 .:025 -and the same has tIcell tdI.tco on record w;’lrilc passing the adVance ruling
no. C:./vtR./ X'I uni/ /\ R (:/ 2 1 '2. 21 3/ 2024- 25 daLe'J 1 0.03.2025. ' i-he sai-nc is not ITrCnliOnCd hcrc

for thc sai<t of brevity.

Port of Imp!)rt and reply f:tom concern_ed jurisdictional Comnrissioneratc

4.1 '1'he applicant in thcir C AAR-1 'illdicatcd that thc)’ intend to ilnport thc subject goods

i.c. /\pplc Smart Watch and its bands at the jlrrisdicti6n of o1'11cc of the Principal Cf)ntn?issioncr
ol' Customs (ITT),-(Import), Air-Cargo (:omplcx, Sahar, Andhcri (I'last), M.Urnbai' 400099 and al

th-c jurisdiction of c)face of the Principal Cornmissioncr of Customs. Airport & Air Cargo
Complex. Air india Sats, Air IFrcighf. Terminal, Kcmpagowda, B£tngaluru - 560 300, The

application was forwarded to the offIcc of thc Principal Corhmissioncr of Customs - (II1)?

{Tlnl)ortl, Air Cargo Complex, Sahar, Andhcri (I'last), Mumbai 400099 and to the office of the

Prrlr=rpal' Comnr'issioncr of Customs, Airport & Air Cargo Complex, A ir India Sats, Air Freight
i "crJrllnal. Kcrnpago\+cIa, 13'cngaiuru = 56-o 300 on 28. 1 1 .2024. Further reminders were also sent
tIII : 7. 12.2025 and 06.01 .2-025 to bath the conccrncd ]arisdictiorral Commissioncratcs. 'lhc

concerned import C:<)mmi£sioncratc, Air Cargo Complex, Sahar, Andhcri (I last), -Mumbai
rcplil„d vidc letter dated 09.01 :2025. A third reminder letter dated 23.01.2025 u,as issued to the

concerned'13angalore Conrmissioneratc, Airport and Air Cargo eomplcx,'’}3cngaluru, howcvcr)
no coinmCnts' till date has been reccivcd

4.2 f!'hc concerned import Conrnlissi-oncraLc, Air Cargo (:ornplcx. Sahar, Andhcri ( I':dst):

Mumbai has further submitted that in regards to thc classification or parts, namely bands made

up of fluoroclastomcr or stainless steel or any other matcrial other than of leather (i.c. bands>

other than leather bands) for diffcrcn! range of Apple Watch classifiablc under CTI 1 85 1 7 7990

of the I Fjrst Schcdulc of the Customs ’l'ariff Act. 1975 t]1.at the Watch Bands that are simnlc

ballds dcsigncd to hold the Watch on the user’s wrist appears to be not characterized as

clcctrical lnachincry and cquipmcnt or parts thereof, that arc assembled together into a watch

or clock movcnlcnts, or into articles suitablc for use solely or principd}ly as parts of such

mo\' cnrcnls. i’h-as. the Watch t3£!nds ha\’ing ti'.c–mcnticlned basic and decorative characteristics.

appears to be nc)t cxcludcd from classification under Chapter 91 oF 1’1-C (IIS) by virtue of Note
1 (g). Notes 1 (g) to Chapter 91 of ITC (IIS) provides:

I . This Chapter does not cover: (g) Articles of Chapter 85, not yet assembled together
OI' u'ilh olhel’ comp(>nenls inTo watch or clock movenrenls or into articles suitable for
use solely or principally as parts of- such move Inem.ts (Chapter 85) .

It was further mentioned that the ]{xplanatory Note to Heading 9113 clarincs that the
TIcading covers watch straps, watch bands and watch bracelets and all devices for fastening

wqtchcs-to the wr,is.1. 1 Furthermore. they may be of any matcriai and may provide decorative
..{
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character. The Heading also includes parts of watch straps, bands and bracelets. It was further

submitted that the bands that fasten the watch to the user's wrist, composed of various materials

that can provide decorative character and do not perform the function of a watch or do not

assist the watch in any way in performing the functions of watch, appears to be classifiable

under Tariff Heading 9113 .

4.3 in regards to parts of Apple Watch, namely bands made of leather ("leather bands"), it

was submitted that the same appears to be classifiable under CTH 9113 in view of the
submissions made above. Further, vide letter dated 14.01.2025, additional submissions were

made by the concerned Import Commissionerate, Air Cargo Complex. Sahar. Andheri (East),
Mumbai. The additional submissions made are as under:

1. On perusal of the application filed by the applicant, it is noticed that applicant

has referred to various Rulings issued by the US Customs Authorities in the
matter of classification of Smart Watch in the cases of applicants namely M/s

Apple Inc. (Ruling dated 14.07.2015), M/s Samsung Electronics of America

Inc. (Ruling dated 14.07.2015), M/s Fossil Group Inc. (Ruling dated

30.04.2018).

11. However9 while perusing the referred Rulings, this Office came across a Ruling

dated 03.01.2017, by the US Customs on classification of "Bands for Apple

Watches". wherein the Authority has concluded the proceedings with the

pronouncement that Appie Watch Bands/ Straps of modal, modal sports bands

of bovine leather and plastic respectively are classifiable under Chapter heading

9113. It is noticed that the applicant has not referred the subject Ruling

pertaining to their own goods, which is specifIC about the classification of Apple
Watch Bands.

111. On perusal of CAAR's order No. AAR/CUS/12/2016 dated 18.03.2016 and

Corrigendum dated 06.04.2016 (as enclosed by the applicant in their

application), it was noted that the Order states about the classification of Apple
Watch (85176290) and its' Parts (85177090). But, the present application has

been made for review of the mentioned C AAR’s orders, making it more specific

about the Watch, Watch Bands (made of fluro-elastomer, stainless steel or any

other material other than Leather) and Leather Bands.

IV. The department has recently issued a Protective demand dated 27.12.2024,

based on the CRA’s Observation's with respect to mis-classification of " Apple

Watch Bands" conveyed in the year 2023, which was escalated to the level of
SOF (Statement of Facts). The SCN is a way to convey the Audit's objection to

the applicant and the applicant has to reply to the Adjudicating Authority.
Thereforep it can be said that the SCN is not a confirmed demand and a
deliberated decision shall be taken by the adj udicating authority after giving the

-..due opportunity to the importer.
Ph
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Ye To arrive at a decision before issuance of SCN, the NIDB import data of Watch

Bands was retrieved and it is found that in case 'of approx. 2000 Bills of Entry,

Watch Bands were declared under the Tariff Heading 9113, whereas only in
case of six Bills of Entry (including three B/Es of the applicant), Watch Bands

were declared under Tariff Heading 8517.

Details of Hearing

5.1 in continuation of hearing dated 10.03.2025 and subsequent ruling passed, another
hearing was held on 25.11.2025 at 11.30 AM. Shri Anurag Sehgal and Shri Gautam Khattar

appeared for PH in the matter on behalf of the applicant. This hearing is being taken due to the
remand order by Hon’ble High Court of Bombay arising out of disposal of W.P. filed by the

applicant. That in this application matter pertains to classification of wrist bands of apple
watch

a)

b)

Non-leather bands

Leather bands

The issue before Hon’ble Bombay High Court pertaining to CAAR unit was whether

the C AAR decline the passing of the ruling when a similar matter is pending adjudication
before a department authority in a subsequent investigation and when the validity of the earlier

ruling by C AAR is still in operation i.e. till March, 2025 or otherwise.

It is discussed with the applicants/ representative that there is no provision of renewing
of ruling only a fresh consideration is provided in the statute and that the order of Hon’ble High
Court is also in the same perspective.

ComIng to the merit of the case the representative submitted as per follow:

That the wrist bands are customized, integrated to the devices i.e. apple watch that in

the earlier ruling the C AAR authority and field formation were recognizing the same.

They in terms of non-leather band contended as per follow:
i) These wrist bands are being imported separately i.e. not with the main apple watch

device

These are parts of apple watch and specifically covered as part under CTU 8517;

section note 2(b) of section XVI refers

Non-leather band are specifically excluded by chapter 91 by note 1(g).

It is excluded from CTU 9113 as explained in HSN EN (exclusion).

11)

111)

IV)

Regrading Leather Band: To be imported separately (not with apple watch). Section notes

1 (b) of section XVI excludes the same; excluded from note 1 (g) of chapter 9 1. (_-TH 4205 cover
it in merit under other article of leather or of composition leather.

Further, the applicant was asked to provide the following:
hbA

Fr•

1 S t
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I'hc difference in terms of usability of leather band and non-leather bands

Some samples/photographs of the both kind of bands i.c. leather and non-leather bands

Comment in a similar smart watch band classification issue in which recently C AAR.
Delhi has taken view that smart watch bands are classi11ablc undcr C'1-I1 9113 .

5.2 Nobody appeared for PII from the department side

Additional submission made by the_applicant:

5.3 The applicant has submitted the additional information/reply in relation to applc watch

band (Both, I.cathcr and Non-leather) vidc email datcd 0 1.12.2025. Point-wisc submission is
as under

The difference in terms of usabilitv of leather band and non-leather bands: 'l'lrcrc is

no difference between the usability or functionality of lcathcr bands and non-leather bands.

}3oth leather and non-leather bands sharc thc common functionality which is to secure the

Apple Watch onto thc user wrist, enabling full functional capability of the watch to be

accessible by the user.

It is relevant to mention that most of the baturcs of the &plc W lgb can onA: Ix

utilized oncQ thc_ d\JIPlc Watch is c(nucctcd to _the wrisLJDhc uscul}ro.tlgmQXPl+Qvt}Lgb
Bands. Some of such functionalities of Apple Watch which arc only accessible to the uscl

once the Apple Watch is aftlxed to the wrist through Apple Watch Bands arc tracking
calories, steps takQn, and distance travelled, heart rate sensor, notification alerts

through har>tics, activation of watch display on lifting of wrist, etc. IIence, both leather

and non-leather bands aid in achieving the full functionality of Apple u'atclr bands.

['hcrcforc, thc only diffcrcncc bctwccn thc lcathcr and non-leather bands is in LI-IC

material used in thcsc watch bands. I.cathcr bands as the name suggests is made of leather.

Non-leather bands may be made up of fluoroclastomcr or stainlcss steel or any othcl
material other than of leather

2. Some ' samples/photographs of the both kind of bands i.c. leather and non-leather
bands: The applicant has submitted the following photographs of both type watch
hands

-$’:!#:$$
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3. Comment in a similar smart watch baIrd classification issuc'in which recentjy CAAR
I)clhi has taken view that smart watch bands are clas$ifiable under C'tII 9113:

I'hc Company understand that the Customs Authority of Advancc Ruling, New i)clhi
has given a Ruling No. CA AR/1)cI/Samsung India/70/2025 dated 01.10.2025 ('Samsung

C AAR Ruling’) in the matter of M/s Samsung India l':lcctronics Privdtc Limited. 'I-hc issue

in this CAAR ruling was to determine whether Samsung Galaxy Watch bands, importcd as

accessories for snrartwatchcs, merit classification under eTH 9113 as “Watch straps,

watch bands and watch bracelets, and parts thereof.”

In this context, the Company would like to submit that the Apple watch bands are

diffcrcnt from the Samsung watch bands on the point of “intcrchangcability with
standard watches

l''ronr thc Samsung C AAR Ruling, it is abundantly clear that Samsung watch bands are

colnpaLiblc with a \v-idc rangc of Samsung smart watch models and also slandard

wrisLwalchcs using similar lug widlhs and spring-bar mechanisms [para 4.2. of thc Ruling
rcfc rs 1. However, as submitted during the Company’s Advance Ruling Application as

fP

\.
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well as during the aforementioned personal hearing, Apple watch bands are

compatible with only Apple watches and are specific,IIly designed for such watch

so as to enablc them in achicvinE the full functionality.

Moreover, a specific Apple watch b?nd is coInpatiblc with only a spcciIlc mo(icl ol
Apple watches. IIcncc, the Apple watch bands are not intcrchangcablc across different

moelcls of Apple watches or among standard wrislwatchcs. thcKL))' makingdr.gm sp9cillc

l{)Lusa£),s with Ihc Apple watch as tu2wL_t}£HQL IUg_(jistoms c[Bssil-icItion pI-i DCi_Pi.q bulIEn
read with Section Note 2b of Scction XVI

l;urLhcr, the Samsung CAAR Ruling also captures the procedure to install the Samsung

watch bands to a watch. The same i.s reproduced hereunder for case of rcfcrcncc

" 2.4.6. Insial ting the watch band is a straighff’orward process designed to be -user

{}iendly and tool-fi’ee. To begin, the spring bar pins must be inserted into It’le ends oj

the strap, '!'hcse pins are then aligned with the lugs on thc u-utch body, B} }#nlt)
compressing the spring bar, the user can posilion ii so thai iI clicks secul'e iV into the

lug holes, ensuring a firm attachnreni. Once the strap is properly installed, I he user can

fasten the buck IQ or clasp according to their wrist size, adjusting it .fdr a snug yet

comfortable fit' This intuitive installation method allows users to quickly change b(trUE

to suit di.Wrent occasions or activities, enIxInci ngl}re yer}qlilib' of llle GcIgNy\\b: gil

or cl.nLpther_cotU1 )cttib ie WaI che ! I

It is clear from the above, to install the Samsung w4tch bands spring bar pins are

required to be inscrtcd strap ends and aligned with the watch lugs. ’I-h9rcaftcr thc spring bal

is to be compressed .to sccurcly click inLO thc lug holes. This alIQWt©FltIMajlgIjen ;IDa

easy atcrchang£ability across Galaxy Wa_tchps and other w_mpatiblc gcncl{cJ all
watches. In contrast, Apple Watch bands use a mechanism with a unique integrated iu},'.

that Ills only into the customizcd groove of the Apple Watch. ’l’his design makes Apple
bands non-interchangeable with other watches and emphasizes cxclusivity. as they cannot

be used outsidc thc Apple ecosystem.

l"urthcrmorc, in the Samsung CA/\R, thc Applicant while supporting its contcn1.ion that

the Samsung watch bands are within the scope of l':xplanatory Notes to (:’1'1 1 91 13 also

mentions that since s.ucb watch bands arc compatible with bo-th Galaxy smart watclrcs and

gcncral \vrist watches, it is ClassiHcd under C:'i*1 1 9113 as watch straps- or bands in the

conventional sense. 'l'hc rclcvant extract of lhc same is reproduced llcrcuncicl

“ 1 . 11.6. The Explanatory.Notes to C'i'11 911.3 provide authoritative guidance on the scope

and {nterpretanon of this tariff heading. According to the notes, lleading 9 1 i 3 co\Pers '' all
kinds of watch straps, watCh bands and \vatch bracelets, i.e., CIlt devices .ft)r .fastening

watches to the b,I-iSi.’' I'his definition is broad and inclusive. enlphc'!sizing lhc .funclional

purpose of- the product null Iely, securing a M patch to {he wrist regardless o.} the speci.fic

lyfxdlf;.watch. w the material used.

Page 11 of 20
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i . 1 1-'7. Samsung Gatck\y WatCh -Bands clearly fall-within thif 'de.{init ion.. TheS/ are ciesign,ed

spe'cificall,y to fasten- a wal('h (in.this caRe, a smart \\'arch) to the wrjst. 'He fact thgLdlQ_

are -compatible yah both _Ggia4y__sntart watchqs and genela.I wristwatd\gs further
rein{-orcesy_}Leir clcHXijka©P cls VIcl£ch slrqps ot]and I in the con\'enItonal sense.

I. Il .’l i . 'i'll& Watch 13un(is are designed to at tctch sealr”Jess IF :o the Galaxy 'Walc}r t, ixing

specially engineered lugs 'and- spring bar pins, 'l'hese coMponenTS are not oni); compatIble

with Samsung smart -v$atches -but also align with the standard lug dilnens ions- ~used 'jyl

cortventional wrishvatches. The bands -are secured on' @ user ’ s \vr ist thMg}!#yradl.tion©
tai.ckle nrec}]ani sm, lnar6riur i the fdqgningIw] W_gja typical _wrlsrwLqh strap.- IiI IeP lu

of bo{+r f-orn3ylr,d fUnction, tlresLbands are in{iistinguis:table front -cQnventionc}! watch
str£ IPS - they sue the sci+ne ptul algal 3Mipg the wcW-aLL\Ann&l:WW]]&
SCI.111 e nlcIYtYle F

I“unhcr, the Samsung C AAR Ruling along with comments from Air Cargo Complex

whilc confirm ing the classificatiOn of- Samgung watch bands under CTU 9113 have

considered the inLcrchangcability feature of Lhc' Samsung waLch bands with standard

watches and has categorically mcntioncd that thcsc watch bandg arc not only compatible

with Samsung 'smar', watchcs -but also align with the standard-=lug dirncnsions tIRed iIi
convcntional snr tut watches' Ubs is jn QOmPlctc contradiction \iith the_usage of the Ap_pIQ

watch baID'is which are sac ly and principally for ux with ANi lie watches and that too ?

$PQcil-ic model of wHa_ band can only]!c yscd with a §Lrccil& moOd of Apple_ waRII.

llcncc, Apple watch bands are not generic watch bands as Samsung watch bands and
therefOre- do not .mcrit classifrcdtion under C:TII 9113

in vic\v of thc abc)vc, it is suhrn,i.tIed that the Samsung CA/\R Ruling is not applicable
to Apple \;\;atch bands (leather and-non-.lcathcr). Both the leather and non-leather bands are

snccifrcally cleaned for usc with Applc watch bands and therefore should bc classincd as

its parts. ]]lc non-lca1.bgd)ands by virLuc of_Note 2(b) to Sec@n XVI is apBropriat91y

classinabIc under{TI I $517 79 90. The leather bands though bcing excluded from the

purview o f Chapter 85 by virtue of Note 1 to Section XVI is apprQpriatcly classinable under
CTI 1 4205 00 90 ,

I)iscusslion and findings

6.1 1 have considered all the materials placed bcforc mc in respect of the subject goods. I
have gone through the submissions made by the applicant during the personal hcaring. 1

procccd to pronounce a ruling on the basis of information available on record as well as existing
lcgal framcwork.

6.2 At the outset, I fInd that the issue raised in thc question in the 1'-erm CAAIt- 1 is squarely

covered under Section 2811(2) of the Customs Act, 1962, being a maILer related to classification
of goods under the provisions of this Act.

bIg
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6.3 Before deciding the issue. let nrc deliberate on the lcgal I'ramcwork prcscl-ibcd in

Customs 'I'ari ff Act. 1975. Chapter/ Section llolcs along with llSN cxplanator)’ notes. As pcr

Rule 1 of GRI, the titles of Sections, Chapters and sub-Chapters are provided 1-or case ol

rcfcrcncc only; for lcgal purposes. classification shall bc determined according to the terms ol

the-headings and any relative Section or Chapter Notes.

6.4 1 find that the applicant has submitted an advance ruling application datcd 14.11.2024
Bled on 18.1 1 .2024 regarding renewal of advance ruling dated 18.03.2016 in relation to ’ Apple

watch- and -Apple watcll bands (leather and non-lcathcr} ’'. Vidc Advance Ruling No. C: AAR/
Mum/ ARC/ 2 12, 213/ 2024- 25 dated 10.03.2025 in the matter of Apple India Private I.imitcd,

CA/\R, Mumbai has ruled the following:

For Apple Watch: Confirmed classification as contended by the applicant !!rIder C' i'll
8517 6290 based on merit

For Apple \Vcltc+1 Bands (teuthe!' und moll-lecltller J: NoI CILi.jrldicLllctl lhc C'(lllrl)ctny'\

ApplicciIion on lhe point o.f clclssi.!\ccltion of- 'non-!eclltlcr /\pplc \\’tIICl1 13tlncis' clnti

'lealher Apple Watch Bands' on the basis thaI the –maltel' is crll'l'entl)’ pending be.{ol'c

the adjudicating authority in applicant’s matter .

1-he Additional Commissioner of Customs, Adjudication C-ell. ACC, Mumbai /one– III

vidc Ordcr-in-Original dated 24.03.2025 (OIO) has ordered for rcclassillcal_ion ol' thc ’non-

lcalhcr Apple Watch 13ands’ from C'1'11 8517 7090 to 911320 10.

6.5 13cing aggrieved by the Advance Ruling 2025 "on thc limited point of Apple Watch

13ands (leather and non-lcathcry' and the OIO) the applicant has lllcd a writ petition oil

28.04.2025 bcI'orc IIon'bIc lligh Court of Bombay. ’l'hc IIon'bIc I lig,h Court o1' 13olnbay vidc

its Order dated 16.09.2025, has accepted thc contcntions of the Colnpany and Quashed and scI

aside the CAAR-s impugned order dated 10.03.2025 to the extent it concerns the Applc watch

bands and has directed C AAR, Mumbai to decide the renewal application dated 14.11.202+
afresh on merits and as expeditiously as possible following the principles of natural .justicc

and giving a hearing to all thc concerned partics.

Accordingly. _thc applicant has requested for advancc ruling on the linlitc(I issuc t>I

classi11cation of ApI)lc Watch Bands (I,cathcr) under 85 177990 and Apple Watch Iian(is (NoIl-
1.cathcr) undcr 42050090.

6.6 Apple Watch is designed for the exclusive use with the Apple iI)hone ('il)llonc'). 'l' irc

device is essentialjy all cxtcnsion of the iPhonc arId designed to be worn on the uscr's wrist

The features of the dcyjce can only be activated once the device is paired with an iPhone
as the full functionality of the device requires an active connection to an iPhone

I-he device functions as an cxtcnslon of the iPhone, providing various features that
enhance user interaction. Whcn connected. it allows access to information storcd on the iPhone

through a "glanccs’' feature, which enables the rapid display of relevant data. such as calcndaI

events. wcathcr updates. and messages, on a compact interface. Additionally. thc Snral'1. Rcp!)'

futLQtj.OII..integrates thQ dcvicc into a wireless network. facilitating thc transnrission alrd
de;r:+x
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rcQcption of data, voicc. and images.,This allows uscrs to respond to nrcssagcs directed to the

iPhone ..by composing text nlc$sages using [rqqucntly utilized opticins, dictating n',cs?a99s, Ol

employing .crnoj is for communicatIon..

I'hc device supports han.ds-frcc commtlnication by utilizing its built-in speaker and

mIcrophone for brief conversations when paircd with the iPhone. Users can.scamlc.ssly transfer
calls to a car speaker or Bluetooth headset for added convenience. The device also features an

aicrt notincation system dcsigncd for wrist aUach_ment, which dclivc TS notifications to the uscl

through gentle Laps, signaling incoming messages on the conncctcd jPhone. The device offers
F,u_rct{onalitics .including timckccping, photo storage and vicwipg, ,and music playback, all

rcquiring ,prior pairing wi.Ih .an iPhol'lc. Once.paircd, i.1 displays time. independently, although
accuracy may dinrinish over timc iiInot connected with an iPhone (.thcrcby rcnecting its usage

to thc. co:lsunrcl’ as an cxL9nsio lr o J’thg: iPhone ). Users call wirelessly download a limited photo

library from the iPhone, allowing vic\viI lg on the device even when not connected.

The device is an advanced communication tool that enables peer-to-peer interaction

through digital touch functionajity, allowing features like taps, voice messages, hearth,cat

sharing. and-skctchcs via a paired iPhone. it also supports Apple Pay transactions using near

Held communication. It is an activity tracker that.can measures calories. heart rate, steps, and

distance. sharing data with compatible iPhone applications. 'i-he dcvjcc is equipped with a

custoluizcd dcsign chip, the device foal utes a digital. crown for navigation, a retina display with
a touch sensor for .varying prcssurc in.pu is, and a contacts button for quick communication

access. Jts heart rate scnsor uscs infrarcd technology, while haptrc feedback from the lincar

actuator provides nc)IiI-ica',ions. 'I'hc dcvicc activates its display through wrist movement and

!cvcragcs thc paired iPhone's GPS capabili'tics, transmitting data via Wi-l"i. t31ucto9th, or Near
I ;icId Commulrication.

liascd on the abovc functIons and technical details: vldc AdVance i<.ulinq No. C AAR

Fvlum/ ARC/ 2 12. 21 3/ 2024- 25 dated 10.03.2025 it 'was held that Applc' watch has a host ol
functionalities such as timekeeping, storage of -data etc. IIowcver, the principal function of the

dcvicc is as an apparatus for the communication in a wireless network of voice, images and

other data as it works as an extension of paircd iPhone. Therefore, Apple watches are

classit-lab ic under C'1'11 851-7 and sbcciiicaliy under ’I-ariff Item ’8517 62 90 of thc First
Schedule of the Customs ’l'ariff Act. 1 975

6.7 13cl-orc, dcciding thc classification of thc subject goods i.c. Apple Watch Bands, I will
discuss the functionality and uscs of thc goo.ds. -Thc watch bands secure 'the dc\;icc i.c. Apple
watch’ onto the user’s wrist. enabling full functional capability of the dcvicc to be accessible
by the user. 'l'hc a',tachmcnt of bands is essential for facilitating optilna] !'unctionality and

cnhanc ing the ovcrall uscr cxpcricncc. 'l'hc bands of the dcvicc drc made up of nuoroclastomcr
or stainless steel or leather or of any other material. '1-hcrcforc, it can be statcd that watch bands

are basically used for securing the watch onto wrist of user. Bands are provided only for
fastening; they do not perform any othcr functions

I Classification of apple watch bands:

b M(

RUnNYIIn
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7.1 Classification of goods covered under the 'l'ari ff Act is done as per the Gl R of the First

Schedule of 'l-ariff Act. GIR I to 5 lays down the principles for determining classification ol

goods under a specific I leading whereas GIR 6 is applicablc if the objective is to determine the

classification of goods in the Sub-headings of a IIcading

7.2 GIlt 1 stipulatcs that the goods under consideration should be classiilcd in accordancc

with the terms of the Ilcadings and any relevant Section or Chapter notes. ’l'hcsc Scction or

Chapter notes and sub-notes give detailed explanation as to thc scope and ambit of the

rcspcctivc Sections and Chapters. These notes have bcclr given statutory backing and have been

incorporated at the beginning of each Section I Chapter. !'-or ready rcI'crcncc. Rule 1 is cxLractcd
herein hclov/

ClassificaTion o.f goods in this Schedule shall be governed by the {t)Ilo\ring I)I'i nci tIes

The titles of Sections, Chapters and Sub-(:hapters are provided for ease of ref&rence

only : fdr legal purposes. classifIcation shall be deternrin€d according to the terms of

the headings and any relative Section or Chapter Notes and. provided such headings

or Notes do not otherwise reqttire. according t(I the following provisions .

I'hcrcforc, the I.IgN ll',xplmratory Notes are an important aid i'or ascertaining the

classiJlcation of a good, in addition to the GIR and corresponding (:haptcr No’,cs and Section
Notes

7.3 ’1’he applicant submitted that in the light of scction note :( b) to chuptcr 85 and ( iI R rule

3(a), watch bands other than leather bands are classillab Ic un(icr C'’1'1 85177990 as parts t>i

apple watch and in tcrnls of Section Note 1 of Section XVI and Ci J R I'ulc I. tcatl’lcr \\aLch bands

are classinablc under C’1-1 42050090 as articles of leather or of composition leather. I)ctails ol

the applicant’s interpretation of laws/facts in this matter has already .bccn Incntioncd in the

Advance Ruling No. CA /\R/ Mum/ ARC/ 2 i2. 21 3/ 2024- 25 dated 1 o.03.2025

7.4 l"irst, I will discuss whether the watch bands can be tcrmQd as "Parts" or not, in t llc cds;c

of Electrosteel Castings I'. CC E 1989 (43) CZT 305 (C LGA T) , the I Ion-bIc: 'l''.'ibunal ollscrvcd
that ''pal't’' is a component whose absence will disable a machine or appliance. It nlusl bc

regarded as an essential ,ingredient or part of thal nlachi nc.

In the case of ceE v. Insulation Electricals (2008) 224 El,T 512 (SC), the I Ion’bIc

Supreme Court observed that. a part is an essential component of the whole without w’hicl1
\vholc cannot function

Rcliancc can also be placed on thc decision ol’ the IIon'bIc Suprcnrc- C:ourl in thc cast:

o f Commissioner v. llrsulation Electrical Private I.i}nifed 12008 (224) I':.!.,T. 512 (S.C.)I
wherein it was held that a 'part’ is an essential conrponcnt of thc whole witllou’, which the whole

cannot function. This position has bccn consistcntly , followed and reiterated in a catcna ol

decisions including the decision of the IIon’bIc Srrprcmc Court in the gas'c ol’ C TO , .'tII !i

EvQsio II„Circle Ill, Jaipur v. Prasoon Enterprises 120 19 (23) G.S.T.L. 44 i (S.C.)I */\,'1lcrci n it
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w,IS hcld that thc test for a product'to bc a part of the other is to see if the other is incomplctc
{vithout thc pra'duct or i£' thc oIIlcr cannot function wiLhoui it. 'i'hc colllplcxity or lack of

coinplcxi ty will nL]{ bc a -.cit-trim cut to t llc question of idol}tifiabic nat-urc of the part.

In the .pl-CSCiIt case, both kinds of the applc watch hand-,(IcaL:Gcr ocd non'- leather) are

usc(.i only- for securing the; apple watch onto user’s wrjst. - Apple. watch is finis IICCi/ complete

goods in itself and absence of apple watch b+nd will not make it disable QS,it can stjll WQrks as

transmission apparatus of heading 8517 .

l;urthct, the applicant has submitt9d Lh_at sol-rIC of functi-ona'lily of Apple Watch whIch
a'rc only aCcessible to the 'bscr oucc thC bOjl& 'ttatch is itfax-cd to the wtis1. lhtoagh- Apple 'Wild 11

I{andis are -Lradking caloric:-;;, 's:LeDs -i.-aki;l, a-hd dist rar,dc travellid, hc'art rate sensor, notification
alcrls through 1',aT:tics, activation of watch disp14y on bRing of wrist, cLc.

It is observed from the submissions of the applicant that bands (leather and noi In-

Icalher) scc=_Irc Lhc watch onto user’s wrist but as far as claim oF enabling thc function

capabilities for example; ’,racking activities, measuring heartbeat, providing alert thrQugh

har)tics, the applicanLh,is failed to explain that how both kiuds of_bands i.e. Leather aDd

)on-1.ca{her hands modify or impact .ale spccifie functioning of wtach in_tracking
activities, mrlnitoring heartbeat and rn reception, conversion BIrd transmission of VQicc

image and other data, spcci411y wh£E _those':wajch hands” does Ilot I)u8xm OIIlnablcd
with electrouragpcti,g or other pairing.activi}jes with.the apple.'\t’atch.

!)uring - thc course of PII dated 25.1 1 .2025 it was clear that there is no clectromaqtlctic

!-catul'c or systcln arc nnccJ, or equipped in the bands that can in-JFact such fUnctioning of thc

watch. It is -',Applc Watch'- that. perform -function su.c.h as IraqI<ing aQtiviti,cs and nlcas.uring

hcar’,bcat'-,when placed on the ulist, as such scnsors arc inbuilt.wilhin Lhc M'atch not wilh bands

li::nee, it can be concluded that when the apple watch i$ propQt:ly tied with wrist band

irrespective of naturc of bands i.Q.. lcajhcr band or nonTleathcr band, the sensors come in.direct

contact with the wrist and starts functioning.

II-beret-ore, it can be implied that subject goods i.e. apple watch bands are not parts
of a cornmunicati9rr device under heading 8517 as thev do not contribute connectivjty.

data transmis$ion/rcccptiop./convcrgon.

l'-ur’,bcr, as per the information availablc on apple.com, it can easily be sccn that the
apple watch has been cvolvcd through a continuous process. When an apI)lc watch is compared

to scrics 1 1 (=025) to scrics 1 (2015), it can be s£cn that 1lypertcnsion notifications, IICG App,
}31ooci Oxygen app, I.on’ cardio fItness noli11cations, Sleep tracking and score, WI-ist

temperature. Swim, snorkci, \Vris', nick gcsturc. i)oublc lap gesture and lllcctrical heart sensor

ctc. arc added inn the scrics II apple watches itself, not in the watch bands. These features
wcrc not available in apple watch series 1 (2015), it is further obscrvcd that some features likc
high or low heart rate notification etc. was enabled from its inception (series 1). It is not the

case that functionality of the apple watch is changed but additional features are added in ',he

watch only whcrcas lhc n_!nctionality oF the bands whether leather or non-leather remained the
S ::1111 C
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Further the apple.com declares that the apps like Boold oxygen, vital app, temperature

sensing feature etc. is for wellness purpose and not for medical use. Introducing new features
in apple watch only encompassing additional features of watch and not the features of the bands

and does not impose bearing on the classification of watch bands or watch straps irrespective
of its constituent material.

7.5 The tariff heading 9113 under the First Schedule of the Customs Tariff Act, 1975, reads
as sunder:

9113 WATCH STRtPS, WATCH BANDS AND WATCH BRACELETS, AND
PARTS THEREOF

9113 10 00 - Of precious metal or of metal clad with precious metal

911320 - Of base metal, whether or not gold- or silver-plated:
9113 20 10 -– Parts

9113 20 90 --- Other

9113 90 - Other

9113 90 10 –- Parts

9113 90 90 –- Other

Further9 the relevant explanatory notes of heading 9113, as issued by the World

Customs Organisation (W(,-0), are reproduced below for reference and analytical
consideration:

This heading covers all kinds of watch straps, watch bands and watch bracelets, i.e.,
an devices for fastening watches to the wrist.

Watch straps, watch bands and watch bracelets may be Qf any material, .for example,

base metal, precious metal, leather, plastics or textile material. They may also be clearly
decorative in character without this affecting their classifIcation.

The heading also includes parts of watch straps, watch bands and watch bracelets,

identifIable as such, ofany material.

The heading excludes

(a) Other attaching devices (neck chains, pendant bands, watch chains, rings,
brooches, etc.) which are classi$able in their appropriate headings.

(b) Buckles and buckle-clasps of precious metal or of metal clad with precious metal

(bea(ling 7 1 , 15) or ofbase metal (heading 83.08)

(c) Watch straps, watch bands and watch bracelets presented with their watches but
not attached thereto (heading 9 1.01 or 9 1.02) .

From the plain reading of the tariff heading and explanatory notes of Heading 9113, it
is evident that Heading 9113 covers all types of watch straps, watch bands, and watch bracelets

regardless of material as long as their primary function is to secure a watch to the wrist.
The headipg._$1' PO covers parts identifiable as such, however, the tariff heading specifically

;}
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excludes other types of attaching devices (e.g., neck chains, watch chains), certain buckles, arid

straps presented with but not attached to watches. which are classifiable under other specific
headings. The applicant has further submitted that leather watch bands are classifiable under
heading 4205 under heading “Other articles of leather or of composition leather’ on the
basis of Section note 1 of Section XVI which states that

The relevant extract is as below –

“1. This Section does not cover

(b) articles of leather or of composition leather (heading 4205) or of furskin

(heading 4303), of a kind used in machinery or mechanical appliances or for other

technical uses;

In the present case, it can be understood that watch bands or straps irrespective of nature
of material, are essentially used to secure the watch onto user’s wrist. Watch band do not

perform any other specific functions than securing the watch onto wrist. it is not the case that
the quality of polyester or leather used in making of bands, have specific nature impacting the

performance of the watch. It is also clear that watch bands are interchangeable from one watch

to another according to their models. Therefore, watch band cannot be understood as items of
Section XVI or Chapter 85. Thus, exclusion clause is not applicable in present case.

7.6 Further. I rely on the following judgements-

1. In the case of Mukesh Kumar Aggarwal & Co. Versus State Of Madhya
Pradesh (2004 (178) E.L.T. 3 (S.C.) :

4. In a taxing statute word which are not technical expressions or words of art, but
are words of everyday use, must be understood and given a meaning, not in their

technical or scientifIC sense, but in a sense as understood in common parlance i.e. “that

sense which people conversant with the subject-matter with which the statute is dealing,
would attribute to it ”. Such words must be understood in their 'popular sense’. The

particular terms used by the legislature in the denomination of articles are to be

understood according to the common, commercial understanding of those terms used

and not in their scientifIC and technical sense “ for the legislature does not suppose our

merchants to be naturalists or geologists or botanists” .

In the case of Commissioner of Central Excise, Delhi-III Versus Uni Products India
Ltd. 2020 (372) E.L. T. 465 (S.C.), the Hon’ble Supreme Court observed that in cases where

an item is capable of being classified under two headings, common parlance test is the best

way out.

7.7 in this case, from the photographs provided by the applicant and the website of Apple

i.e. IItt l38:.,.':'.,'\\ \\ I\ . api?!q .q Llnl. iII+ bIll? Lod ucl/nl it [4]’)!p.“a '+')Il IIII - t i gIlt-blue-alpi IIe- loop- med it ini -

PBIBig!:{ilyDj tII iI-;)iIi stI? , I find that subject goods are sold as an accessories to apple watch
under generic name “watch band”. Further, the applicant has submitted that these bands are to

be imported independently, not along with the watch. On the basis of tariff heading,
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explanatory notes, the information available on website of Apple, product details submitted by

the applicant and Rule 1 of GIR, I find that subject goods are specifically covered under

heading 9113, hence merit classification under CTH 9113, specifically as under:

(1)

(ii)

Watch bands/bracelets of base metal (e.g., metal link/mesh bracelets): 9113 20

90;

(ii) Watch bands of plastics/rubber, leather or textile (complete bands, not

”parts’'): 9113 90 90.

8. 1 rule accordingly.

VM
(Prabhat K. Rameshwaram)

Customs Authority for Advance Rulings,
Mumbai
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This copy is certified to be a true copy of the ruling and is sent to:

1. Apple India Private Limited
13th Floor, Prestige Minsk Square

Municipal No 6, Cubbon Road, Bengaluru, Karnataka – 560001

{Email: rdghun8th iggy Pop pie.com }

2. The Principal Commissioner of Customs (II1), (Import),

Air Cargo Complex, Sahar, Andheri (East), Mumbai – 400 099

Email : } i)_3}}PIt,.(!£€:ii'-K'p

3. The Principal Commissioner of Customs,
Air Cargo Complex, Kempegowda International Airport,

Devanahalli, Bengaluru, Karnataka- 560300

Email : q$ 1n}}}{8PRg££y£bl ral'_.{11

4.. The Customs Authority for Advance Rulings,
Room No. 24, New Customs House,

Near IGI Airport, New Delhi-1 10037.

Email: guy:_Q_.{}xu_b} asq_I.c i_ .i’txt :\ ,} iI

5. The Principal Chief Commissioner of Customs,

Mumbai Customs Zone-I, Ballard Estate,
Mumbai -40000 1. Email: cct i-c usn ain i ..If.ilic.i13

6. The Commissioner (Legal), CBIC Offices,

Legal/CX.8 A, Cell, 5th floor, Hudco Vishala Building,
C-Wing, Bhikaji Cama Place, R. K. Puram, New Delhi – 1 10066.
Email: co;q3 gIrl. iceai-chee.k/'il ic. iiI

7. The Member (Customs), Central Boards of Indirect Taxes & Customs, North Block,
New Delhr- 110001.Email: i13c iII .ci is-ci'cc c/ IIiC.ii3

8.

9

The Webmaster, Central Boards of Indirect Taxes & Customs.
Email: \\ cilj-31 as Icr.c!?ccc/- ic,'£ii Ic.ut>\' .{ n

Inn +

.,/
/“'’'

Guard file

(Vivel/6wivedi)
Dy. Commissioner & Secretary

Customs Authority for Advance Rulings,
Mumbai
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